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LOGICOM PUBLIC LIMITED

Statement of the members of the Board of Directorand the officials of the Company
responsible for the financial statements

According to article 9, sections (3)(c) and (7) tbé Conditions for Transparency (Movable
Securities for Trading in Controlled Market) Law 2007 (“Law”), we the members of the Board

of Directors and Anthoulis Papachristophorou, BAoKid) FCCA, Group Financial Controller

responsible for the preparation of the financiateshents, of the Group and the Company
Logicom Public Ltd, for the year ended 31 Decemd@t0, we confirm that to the best of our
knowledge:

(a) the annual consolidated financial statements tieapeesented in pages 9 to 92:

(i) were prepared in accordance with the Internati¢hahncial Reporting Standards, as
adopted by the European Union, and in accordantie thi provisions of Article 9,
section (4) of the Law, and

(if) give a true and fair view of the assets and liaegj of the financial position and of the
profit or losses of Logicom Public Ltd and the Imgsises that are included in the
Consolidated Financial Statements as a whole, and

(b) the directors’ report gives a fair review of thevelepments and the performance of the
business as well as the financial position of LogicPublic Ltd and the businesses that are
included in the Consolidated Financial Statemeasta ahole, together with a description of
the main risks and uncertainties which are faced.

Members of the Board of Directors

AdamosK. Adamides, Chairman

Varnavas Irinarchos, Vice Chairman and Managing&or
Sparsis Modestou, Director

AristodemosA. Anastasiades, Director

Takis Klerides, Director

Nicos Michaelas, Director

Michalis Sarris, Director

George Papaioannou, Director

GROUP FINANCIAL CONTROLLER
Anthoulis Papachristoforou

Nicosia, 7 April 2011



LOGICOM PUBLIC LIMITED

BOARD OF DIRECTORS’ REPORT

The Board of Directors of Logicom Public Limitedhét “Company”) presents to the members its

report together with the audited consolidated fonan statements of the Company and its

subsidiaries (the “Group”) and the separate fir@ratatements of the Company for the year ended
31 December 2010.

PRINCIPAL ACTIVITIES

The Group continued in 2010 the distribution ofthtgchnology products, the supply of services
and complete information technology, telecommuieceand software solutions.

REVIEW OF RESULTS

There are no significant variances between theltsesaported in the consolidated financial
statements and the indicative results of 2010 amcexion 25/02/2011.

During 2010, the Group’s turnover became €459 l@amiin relation to €365,2 million in 2009,
which corresponds to an increase of 25,9%. Thge#drincrease comes from the distribution
segment by €75,9 million and in percentage term2h{%. The turnover from the segment for
software solutions and complete information techgglsolutions shows an increase of 82,9%
mainly due to the contribution of Newcytech Buss&plutions Ltd. The revenue from abroad
has increased by 23,9%, while the revenue from @yjas increased by 38,6%. The share of
revenue from abroad for 2010 amounted to €392,Bomjlor in percentages terms 85,4% of the
Group’s total revenue.

The Gross Profit for the year has increased by3879 and in percentage terms by 28,1%. The
gross profit margin increased to 7,6% compared4éoin 2009.

The Other Income mainly relates to contributiomsrfrsuppliers for promotion of their products as
well as from services offered to third parties ytinereased during the current year.

Administrative Expenses have increased by €5.238 &4d in percentage terms by 23,5%, mainly
due to the consolidation of the expenses NewcyBaiiness Solutions Ltd (€3.790.841), whose
acquisition was completed on 30/10/2009, due tdrtbeease in credit insurance cost by €645.344
as a result of the continued global economic ¢resml due the expansion of the operations and
infrastructure of the Group in the markets thajprates, mainly in United Arab Emirates.

The Profit from Operating Activities has increaseda result of the increase in turnover. The term
“operating activities” includes all the activitie§the Group.

The increase of the Finance Expense amounting. 828338 and in percentage terms to 443,5%
is mainly due to the negative effect of the flutioa of the US Dollar against the Euro on the
Group’s results and amounts to a loss of €1.42]1 d&vipared to a profit of €1.005.364 in 2009.



LOGICOM PUBLIC LIMITED

BOARD OF DIRECTORS’ REPORT (continued)

REVIEW OF RESULTS (continued)

It is clarified that the adoption of the provisiooSIAS 39 in relation to Hedge Accounting from
1/1/2010 limited the negative effect on Group’sutess Profit of €1.770.717 that arose on the
conversion of the net investment in foreign sulasids was hedged in reserves with a loss of
€1.770.717 that arose on the conversion of long-emnd short-term loans. The bank facilities that
were used for the Group’s operating activities hals® increased, the cost of which, including
interest payable and receivable and related baakgel, amounts to €3.393.514 in 2010 from
€1.891.297 in 2009. The increase is mainly dueh&inhcrease in loan interest, the decrease in
deposit interest as well as to the increase in b@adlities for servicing the financing of
acquisitions, projects for which income has notrbeecognised in the current year and the
increase of turnover.

The Group’s profit before tax amounted to €3.574.2&r the year 2010 in comparison to
€4.958.334 in 2009 that corresponds to a decrempercentage terms of 27,9%. The Group’s
profit after tax has decreased by €1.898.636 apelicentage terms by 36,7%.

The Earnings per Share and the Diluted EarningShare in 2010 decreased by 37,4% compared
to 2009 to 4,52 cents.

The Cash and Cash Equivalents compared to the Baeikdrafts present a credit balance of €40,2
millions at the end of 2010 compared to €6,1 mill&t the end of 2009. The Short-term Loans
decreased to €2,3 million from €12,7 million. Thenlg-term Loans have increased to €28,9
million from €25,1 million.

Together with the positive results from the acdigies and the increase in turnover despite the
continued global economic crisis, the strengthewhgS Dollar against Euro affected negatively
the profitability of the business activities of @eoup and 2010 results in general.

DIVIDEND POLICY

The Board of Directors decided to propose for apgr@t the Annual General Meeting of the
shareholders, a final dividend of €1.481.592 f@t@® which corresponds to €0,02 cents per share
and in percentage terms to 45,3% of the profitsHeryear.

SHARE CAPITAL

During 2010, there was an increase of the issuadestapital by 1.828.873 new shares, which
were issued during the third and final period bk exercise of the Warrants 2008/2010 for total
amount of €621.817 (for €0,34 cents per warrant).

All shares are listed and are traded in CypruskKSEbchange, have the same and equal rights and
have no limitations in their transfer. Detailedamhation in relation to the Company’s share
capital is presented in note 20 of the consolidfitethcial statements.

BOARD OF DIRECTORS

The members of the Board of Directors as at the aditthis report are set out on page 1.
According to article 94 of the Company’s articlesagsociation Adamos Adamides, Varnavas
Irinarchos and Aristodemos Anastasiades resigrotgtion, but can be re-elected and they offer
themselves for re-election.

There were no significant changes in the assignwergsponsibilities of the Directors.



LOGICOM PUBLIC LIMITED

BOARD OF DIRECTORS’ REPORT (continued)

BRANCHES

The Group operates branches in Kuwait, Oman, QR#dirain, Pakistan, Malta, Spain and Poland.
The Group operates through subsidiary companiednited Arab Emirates, Saudi Arabia,
Lebanon, Jordan, Greece, Italy, Turkey, Romanidqgaia, Hungary, Ukraine and Germany.

MAIN RISKS

The main risks faced by the Group and the Compaeystated and analysed in note 30 of the
consolidated financial statements.

EVENTS AFTER THE YEAR END

Events after the year end are stated and analyseubte 36 of the consolidated financial
statements.

SIGNIFICANT INFORMATION, ESTIMATIONS, GOALS AND PRSPECTS

The Company through its subsidiary company Netcdch dnd in a joint venture with a 50%

portion proceeds to the execution of the projecicfinstruction of Desalination Unit in Episkopi

based on relevant agreement with the Water Devedapmepartment dated 7 August 2009. As
announced as per agreement dated 20/07/2010 Demiewistments Public Ltd, participates
indirectly to the execution and operation of theal®ation project in Episkopi with 40% share of
the Company’s interest in the joint venture.

In 2010 and despite the negative effects from tiicued global economic crisis, the turnover

and the profit from operations show an increasewéier, there was a decrease in the net
profitability of the Company, mainly due to reasahat are analysed in the Review of the Results
above. Under the conditions of the continued glasanomic crisis and the negative business
environment, the 2010 results are considered tsatisfactory and within the Board of directors

estimates.

The aim is for further increase in turnover witlesjal notice to the provision of credit taking into
account the negative business environment, as aglimproving the factors that affect the
profitability of the Group.

Despite the current generally negative conditiams,the basis of the data to date, a relative
increase is expected on the profitability.

STATEMENT OF DIRECTORS PARTICIPATION IN COMPANY'SHARE CAPITAL

The percentages of participation in the Company&e capital that was held directly or indirectly
by the members of the Board of Directors of the Gany on 31 December 2010 and on 7 April
2011 are presented in notes 31 and 32 of the adasged financial statements.

EXECUTIVE DIRECTOR’'S CONTRACTS

The contracts of the Executive Directors are statedhote 33 of the consolidated financial
statements.



LOGICOM PUBLIC LIMITED

BOARD OF DIRECTORS’ REPORT (continued)

INDEPENDENT AUDITORS

The independent auditors of the Company, KPMG lathihave expressed their willingness to

continue in office. A resolution for re-electiohtbe independent auditors and an authorisation to
the Board of Directors for fixing their remuneratiovill be submitted at the Annual General

Meeting.

By order of the Board of Directors

Adaminco Secretarial Ltd
Secretary

Nicosia, 07 April 2011



Independent Auditors’ Report

To the Members of Logicom Public Limited

Report on the Consolidated and Company’s Separateifiancial Statements

We have audited the consolidated financial statésnesf Logicom Public Limited (the
“Company”) and its subsidiaries (the “Group”) ahed Company’s separate financial statements on
pages 9 to 92, which comprise the statements ahéial position of the Group and the Company
as at 31 December 2010, and the statements of ebesive income, changes in equity and cash
flows for the year then ended, and a summary ofifsdg@nt accounting policies and other
explanatory notes.

Board of Directors’ Responsibility for the FinantBtatements

The Board of Directors is responsible for the prapan of consolidated and Company’s separate
financial statements that give a true and fair viewaccordance with International Financial
Reporting Standards as adopted by the EuropeamUgid) and the requirements of the Cyprus
Companies Law, Cap. 113. This responsibility ineiddesigning, implementing and maintaining
internal control relevant to the preparation andgeesentation of financial statements that aee fr
from material misstatement, whether due to frauckwor; selecting and applying appropriate
accounting policies; and making accounting estisittiat are reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on ¢hesnsolidated and Company’s separate financial
statements based on our audit. We conducted ouiriaueccordance with International Standards

on Auditing. Those Standards require that we comgith ethical requirements and plan and

perform the audit to obtain reasonable assuranegheh the financial statements are free from
material misstatement.

An audit involves performing procedures to obtawdia evidence about the amounts and
disclosures in the financial statements. The proedselected depend on our judgment, including
the assessment of the risks of material misstateofethe financial statements, whether due to
fraud or error. In making those risk assessmergs;amsider internal control relevant to the ergtity’
preparation of financial statements that give a &tod fair view in order to design audit procedures
that are appropriate in the circumstances, bufarothe purpose of expressing an opinion on the
effectiveness of the entity's internal control. &umdit also includes evaluating the appropriateness
of accounting policies used and the reasonablesfesscounting estimates made by the Board of
Directors, as well as evaluating the overall pres@n of the financial statements.

We believe that the audit evidence we have obtamsdfficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the consolidated and Company’s s#pafinancial statements give a true and fair
view of the financial position of the Group and thempany as at 31 December 2010, and of their
financial performance and their cash flows forykar then ended in accordance with International
Financial Reporting Standards as adopted by the ad the requirements of the Cyprus
Companies Law, Cap. 113.

Report on Other Legal and Regulatory Requirements

Pursuant to the requirements of the Cyprus Comparaes, Cap. 113, we report the following:

* We have obtained all the information and explametiove considered necessary for the
purposes of our audit.

* In our opinion, proper books of account have bespt ky the Company.

* The Company’s financial statements are in agreemightthe books of account.

* In our opinion, and to the best of the informaterailable to us and according to the
explanations given to us, the financial statemenie the information required by the
Cyprus Companies Law, Cap. 113, in the mannercuainad.

* In our opinion, the information given in the repoftthe Board of Directors on pages 3 to
6 is consistent with the financial statements.

Pursuant to the requirements of the Directive Di2007-04 of the Cyprus Securities and
Exchange Commission, we report that a corporatemgawnce statement has been made for the
information relating to paragraphs (a), (b), (€),ahd (g) of article 5 of the said Directive, aihd
forms a special part of the Report of the BoarDioéctors.

Other Matter

This report, including the opinion, has been pregdor and only for the Company’s members as
a body in accordance with Section 156 of the Cy@ampanies Law, Cap.113 and for no other
purpose. We do not, in giving this opinion, acaapassume responsibility for any other purpose
or to any other person to whose knowledge thisrtapay come to.

KPMG Limited

Chartered Accountants

Nicosia, 7 April 2011
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LOGICOM PUBLIC LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2010

2010 2009

Note € €
Revenue 4 459.597.253 365.192.935
Cost of sales (424.803.747) (338.034.308)
Gross Profit 34.793.506 27.158.627
Other income 6 1.052.722 836.266
Administrative expenses 5 (27.457.343) _(22.229.128)
Profit from operations 8.388.885 5.765.765
Net foreign exchange (loss)/profit (1.451)1 (1.005.364)
Interest receivable 1.244.381 1.445.838
Interest payable and bank charges (4.63Y.895 _ (3.347.135)
Net finance expense 7 (4.814.671) (885.933)
Share of profit of associated company 13 - 78.502
Profit before tax 4 3.574.214 4.958.334
Taxation 8 (300.363) 214.153
Profit for the year 3.273.851 5.172.487
Other comprehensive income
Exchange differences in relation to foreign
operations 1.089.487 (1.803.100)
Exchange differences in relation to hedge of a
net investment in foreign operation (2.770.717) -
Deferred taxation arising from net exchange
differences in relation to foreign operations 37.716 (12.654)
Deferred taxation arising on revaluation of land
and buildings 101.996 3.161
Net change in the fair value of investments
available for sale (23.801) 157.901
Other comprehensive income for the year (565.319) (1.654.692)
Total comprehensive income for the year 2.708.532 3.517.795
Earnings per share 10 4,52 cents 7,14 cents
Diluted earnings per share 10 4,52 cents 7,14 cents

The notes on pages 19 to 92 form an integral gaheoconsolidated financial statements.



LOGICOM PUBLIC LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2010

Assets
Property, plant and equipment
Intangible assets

Investments at fair value through profit or loss

Investments available for sale
Deferred taxation

Total non-current assets

Inventories

Tax refundable

Trade and other receivables
Cash and cash equivalents

Total current assets
Total assets

Equity
Share capital
Reserves

Total equity
Liabilities
Long-term loans

Deferred taxation
Contingent liabilities

Total non-current liabilities

Bank overdrafts

Short-term loans

Current portion of long-term loans
Tax payable

Trade and other payables
Contingent liabilities

Total current liabilities
Total liabilities

Total equity and liabilities

Note

11
12
51

16
25

17
23
18
19

20
21

24
25

24
24
24
23
22
13

12

2010 2009
€ €

9.247.262  8.796.519
7.602.507 7.985.560
27.568 51.095
2.134.100 2.157.901
535.894 848.706
19.547.331 19.839.781
52.849.043 43.184.952
451.024 335.652
112.771.052 94.711.763
37.038.206 42.973.484
203.109.325 181.205.851
222.656.656 201.045.632
25.187.064 24.565.247
28.721.119 28.173.162
53.908.183 52.738.409
18.568.417 18.281.180
245.922 813.240
930.311 1.573.405
19.744.650 20.667.825
77.211.396 49.055.236
2.323.614 12.743.275
10.350.498 6.847.906
153.533 351.490
58.572.265 58.289.567
392.517 351.924
149.003.823 127.639.398
168.748.473 148.307.223
222.656.656 201.045.632

The consolidated financial statements were approyetie Board of Directors on 7 April 2011.

AdamosK. Adamides
Chairman

Varnavas Irinarchos
Managing Director

The notes on page 19 to 92 form an integral pathietonsolidated financial statements.



LOGICOM PUBLIC LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Years ended 31 December 2010

13

Share Difference Share Consolidated Revaluation  Fair Translation Hedging Statutory Total
Capital arising Premium Retained Reserve Value Reserve Reserve  Reserve
from the Reserve Earnings Reserve
conversion
of share
capital into
Euro
€ € € € € € € € € €

Balance 1 January 2009 24.357.870 116.818 10.364.083 18.488.533 3.064.475 - (4.814.148) - 221946 51.799.577
Total comprehensive income for the year - - - 54872 3.161 157.901 (1.815.754) - - 3.517.795
Proposed dividend for 2008 that was paid
in 2009 (note 9) - - - (2.865.632) - - - - (2.865.632)
Issued share capital 207.377 - - - - - - - - 207.37
Share premium reserve - - 79.292 - - - - - - 79.292
Revaluation reserve realised through use - - - 8.2 (28.252) - - - - -
Transfer to statutory reserve - - - 92.383 - - - - (92.383) -
Balance 31 December 2009

24.565.247 116.818 10.443.375 20.916.023 3.039.3847.901 (6.629.902) - 129.563 52.738.409
Total comprehensive income for the year - - - 3.833 101.996 (23.801) 1.089.487 (1.770.717) - 28
Proposed dividend for 2009 that was paid
in 2010 (note 9) - - - (2.528.775) - - - - - (2.528.775)
Issued share capital 621.817 - - - - - - - - 621.81
Share premium reserve - - - - - - - - - 405.916
Revaluation reserve realised through use - - - 88.2 (18.287) - - - - -
Transfer to statutory reserve - - - (79.799) - - - - 79.799 -
Balance 31 December 2010 25.187.064 116.818 10.443.375 21.599.587 _3.529.009 134.100 (5.540.415) (1.770.717) 209.362 53.908.183

The notes on pages 19 to 92 form an integral gahteoconsolidated financial statements.
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LOGICOM PUBLIC LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (contired)

Year ended 31 December 2010

As of 1 January 2003, Cypriot companies which dodigtribute 70% of their profits after tax, as
defined by the Special Contribution for the Defent¢he Republic Law, during two years after
the end of the year of assessment to which thetprefer, will be deemed to have distributed this
amount as dividend. Special contribution for deteat 15% will be payable on such deemed
dividend to the extent that the shareholders (iddials and companies) at the end of the period of
the two years from the end of the year of assesstoewhich the profits refer are Cyprus tax
residents. The amount of this deemed dividendildigion is reduced by any actual dividend paid
out of the profits of the relevant year at any tinTéhis special contribution for defence is paid by
the Company for the account of the shareholders.

The notes on pages 19 to 92 form an integral gaheoconsolidated financial statements.



LOGICOM PUBLIC LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 December 2010

Cash flows from operations

Profit for the year

Adjustments for:

Exchange differences

Depreciation

Interest payable

Interest receivable

Loss on revaluation of investments at fair valuetigh
profit or loss

Loss/(profit) on sale of property, plant and equsom
Amortisation of development costs

Taxation

Change in inventories
Change in trade and other receivables
Change in trade and other payables

Interest paid
Taxation paid

Net cash flow used in operation

Cash flows used in investing activities

Payments to acquire investments at fair value tjitou
profit or loss

Payments to acquire investments available for sale
Proceeds from sale of property, plant and equipment
Payments for acquisition of subsidiary net of casti cash
equivalents acquired

Payments to acquire property, plant and equipment
Interest received

Net cash flow used in investing activities
Cash flows from financing activities

Proceeds from issue of share capital
Proceeds from new loans
Repayment of loans

Dividends paid

Net cash flow (used in)/from financing activities

Net flow in cash and cash equivalents
Cash and cash equivalents at the beginning of thegr

Cash and cash equivalents at the end of the year

15

2010 2009
Note € €

3.273.851 5.172.487
(490.834) (508.733)
1.190.508 836.122
2.815.142 1.854.056
(1.244.381) (1.455.838)
23.527 10.799
32.322 (31.352)
42 42
300.363 (214.153)
5.900.540 5.663.430
(9.664.091) 4.,948.908
(18.059.289)2.162.842
282.698 13.733.751
(21.540.142) 26.508.931
(2.815.142) (1.854.056)
(1.017.129) (311.018)
(25.372.413) (24.343.857)

- (4.800)
- (2.000.000)
- 38.883

13
(350.569)  (7.535.670)
(1.076.047)  (1.733.685)
1.244.381 _ 1.455.838
(182.235) _(9.779.434)

621.817 286.669

12.961.349
(19.591.181)
(2.528.775)

27.136.919
(23.212.276)
(2.865.632)

(8.536.790)

1.345.680

(34.091.438)
(6.081.752)

15.910.103
(21.991.855)

26 (40.173.190)

(6.081.752)

The notes on pages 19 to 92 form an integral gaheoconsolidated financial statements.



LOGICOM PUBLIC LIMITED

STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2010

16

2010 2009

Note € €
Revenue 78.964.650 68.108.637
Cost of sales (76.051.404) (65.333.170)
Gross Profit 2.913.246 2.775.467
Other income 6 3.712.666 4.113.645
Administrative expenses 5 (4.915.387) (4.680.871)
Profit from operations 1.710.525 2.208.241
Net foreign exchange gain (918.346) 870.17
Interest receivable 962.078 1.114.828
Interest payable and bank charges (2.779.946) (1.558.024)
Net finance expense 7 (2.736.214) 426.975
(Loss)/profit before tax (1.025.689) 2.635.216
Taxation 8 176.693 577.498
(Loss)/profit for the year (848.996) 3.212.714
Other comprehensive income
Net change in the fair value of investments
available for sale (23.801) 157.901
Deferred taxation arising on revaluation of land
and buildings (101.999) 2.104
Other comprehensive income for the year (125.800) 160.005
Total comprehensive income for the year (974.796) 3.372.719
(Loss)/earnings per share 10 (1,17 cents) 4,44 cents
Diluted (loss)/earnings per share 10 (1,17 cents) 4,44 cents

The notes on pages 19 to 92 form an integral gaheoconsolidated financial statements.



Assets

LOGICOM PUBLIC LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2010

Note

Property, plant and equipment 11
Investments in subsidiary companies 14
Investments at fair value through profit or loss 15

Deferred taxation

25

Investments available for sale 16
Long-term loans to subsidiary companies 35

Total non-current assets

Inventories

Tax refundable

17
23

Balances with subsidiary companies 35
Trade and other receivables 18
Cash and cash equivalents 19

Total current assets

Total assets
Equity

Share capital

Reserves
Total equity
Liabilities

Long-term loans
Deferred taxation

20
21

24
25

Total non-current liabilities

Bank overdrafts
Short-term loans

24
24

Current portion of long-term loans 24

Tax payable

23

Trade and other payables 22

Total current liabilities
Total liabilities

Total equity and liabilities

17

The financial statements were approved by the BohRIrectors on 7 April 2011.

AdamosK. Adamides

Chairman

Varnavas Irinarchos
Managing Director

2010 2009
€ €

5.179.715 4.340.017
5.127.317 4.021.308
24.868 46.295
1.153.741 556.151
2.134.100 2.157.901
9.5y 9.273.219
23.617.496 20.394.891
2.771.402 1.998.810
131.059 131.059
71.761.071 64.076.886
17.790.510 8.157.342
26.042.089 23.533.322
118.496.131 97.897.419
142.113.627 118.292.310
25.187.064 24.565.247
9.954.038 12.768.057
35.141.102 37.333.304
19.392.489 17.933.328
935.808 473.360
20.328.297 18.406.688
49.697.479 26.675.924
2.231.253 2.490.629
9.245.524  6.443.809
8.759 32.303
25.461.213 _26.909.653
86.644.228 62.552.318
106.972.525 80.959.006
142.113.627 118.292.310

The notes on pages 19 to 92 form an integral gaheoconsolidated financial statements.



Balance 01 January 2009

Total comprehensive income for the year

Issued share capital

Share premium reserve

Proposed dividend for 2008 that was paid in 20@8e(9)
Revaluation reserve realised through use

Balance 31 December 2009

Total comprehensive income for the year

Issued share capital

Revaluation of land and buildings

Proposed dividend for 2009 that was paid in 2010g(9)
Revaluation reserve realised through use

Balance 31 December 2010

LOGICOM PUBLIC LIMITED

STATEMENT OF CHANGES IN EQUITY

Years ended 31 December 2010

Difference arising

18

from the conversion Share
Share of share capital into  Premium Retained Revaluation Fair Value
Capital Euro Reserve Earnings Reserve Reserve Total
€ € € € € € €
24.357.870 116.818 10.364.083 (434.219) 2.134.996 - 36.539.548
- - - 32714 2.104 157.901 3.372.719
207.377 - - - - - 207.377
- - 79.292 - - - 79.292
- - - (2.865.632) - - (2.865.632)
- - - 17.678 (17.678) - -
24.565.247 116.818 10.443.375 (69.459) 2.119.422 157.901 37.333.304
- - - (848.996) (101.999) (23.801) (974.796)
621.817 - - - - 621.817
- - - - 689.522 - 689.522
- - - (2.528.775) - - (2.528.775)
- - - 18.287 (18.287) - -
25.187.064 116.818 10.443.375 (3.428.943) 2.688.688 134.100 35.141.102

The notes on pages 19 to 92 form an integral gaheoconsolidated financial statements.
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LOGICOM PUBLIC LIMITED

STATEMENT OF CHANGES IN EQUITY (continued)

Year ended 31 December 2010

As of 1 January 2003, Cypriot companies which dodigtribute 70% of their profits after tax, as
defined by the Special Contribution for the Defent¢he Republic Law, during two years after
the end of the year of assessment to which thetprefer, will be deemed to have distributed this
amount as dividend. Special contribution for deteat 15% will be payable on such deemed
dividend to the extent that the shareholders (iddials and companies) at the end of the period of
the two years from the end of the year of assesstoewhich the profits refer are Cyprus tax
residents. The amount of this deemed dividendildigion is reduced by any actual dividend paid
out of the profits of the relevant year at any tinTéhis special contribution for defence is paid by
the Company for the account of the shareholders.

The notes on pages 19 to 92 form an integral gaheoconsolidated financial statements.



LOGICOM PUBLIC LIMITED

STATEMENT OF CASH FLOWS

Year ended 31 December 2010

Note
Cash flows from operations
(Loss)/profit for the year
Adjustments for:
Depreciation
Interest payable
Interest receivable
Dividends receivable
Profit from sale of property, plant and equipment
Loss on revaluation of investments at fair valueuigh
profit or loss
Taxation

Change in inventories

Changen trade and other receivables
Changen balances with subsidiary companies
Change in trade and other payables

Interest paid
Taxation paid

Net cash flow used in operations

Cash flows from investing activities

Payments to acquire property, plant and equipment
Payments to acquire share capital of subsidiarypemy
Payments to acquire investments available for sale
Payments for increase of investment in subsidiargpganies
Proceeds from disposal of subsidiary company
Dividends received

Interest received

Net cash flow from investing activities

Cash flows from financing activities
Proceeds from issue of share capital
Proceeds from issue of new loans
Repayment of loans

Dividends paid

Net cash flow from financing activities

Net flow in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of the year 26
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2010 2009
€ €

(848.996)  3.212.714
276.069 233.547
2.209.097  1.358.404
(962.078)  (1.114.828)
(2.834.339)  (3.516.448)
(5.609) (100)
21.427 10.799
(176.693) (577.498)
(2.321.122)  (393.410)
(772592)  1.181.255
(9.633.168)  5.743.813
(8.408.721) (13.670.742)
(1.448.440) _ 4.146.988
(22.584.043)  (2.992.096)
(2.209.097)  (1.358.404)
(60.080) (129.001)
(24.853.220)  (4.479.501)
(444.518)  (229.252)
(27.600)  (210.000)

- (2.000.000)

(3.493.564) -

214685 -
2.834.339  3.516.448
962.078 _ 1.114.828
2.245.890 _ 2.192.024
621.817 286.669
12.935.93816.290.568
(8.934.438) (13.446.078)
(2.528.775) _ (2.865.632)
2.094.542 265.527
(20.512.788)  (2.021.950)
(3.142.602) _ (1.120.652)
(23.655.390)  (3.142.602)

The notes on pages 19 to 92 form an integral gaheoconsolidated financial statements.
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LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

STATUS AND PRINCIPAL ACTIVITY

Logicom Public Limited (the “Company”) was incorpted in Cyprus on 9 December 1986
as a private company with limited liability. Thenzipal activity of the Company is the
distribution of high technology products and theessbly of computers. On 23 July 1999 the
Company became public in accordance with the pimvisof the Cyprus Companies Law
and on 4 January 2000 commenced the trading shéses in the Cyprus Stock Exchange.

The address of the registered office of the Comjpmthe following:
Eagle Star House

1* Floor

Theklas Lysioti 35

3030 Limassol

The address of the management office of the Coynjsathe following:
Stasinou 26

Ayia Paraskevi

2003 Strovolos

Nicosia

On 1 January 1999, Logicom Public Limited acquitiee whole share capital of Logicom
(Overseas) Limited of €17.100. The principal attief Logicom (Overseas) Limited is the
distribution of high technology products and thesessbly of computers. The company
remained dormant during 2010.

On 1 January 2000, Logicom Public Limited acquirdet whole share capital of
SOLATHERM ELECTRO — TELECOMS “SET” Limited, of €535 which was renamed to
ENET Solutions Limited on 11 January 2001. Thengigal activity of ENET Solutions
Limited is the supply of solutions and services rietworks and telecommunications. The
company ENET Solutions Limited was renamed to Logic Solutions Limited on
30 January 2009. The operations of the companie® Néesis Business Solutions Ltd and
Netvision Ltd were transferred to Logicom Solutidrid in January 2009. The share capital
of Logicom Solutions Ltd was transferred to Logic&ervices Holdings Ltd for €2.398.056
on 31 December 2010.

On 27 April 2000, Netcom Limited was incorporated Cyprus with a share capital of
€17.086, which is wholly owned by Logicom Publicniied. The principal activity of
Netcom Limited is the execution of infrastructum®jpcts with the first project being the
construction of a desalination plant in Episkopinbssol. On 20 July 2010 the whole share
capital of Netcom Limited was acquired by Verendijantures Limited. The company
remained dormant during 2010.

On 25 July 2000, Logicom (Middle East) SAL wasdrmrated in Lebanon, with a share
capital of LBP 75.000.000 which is wholly owned hgpgicom Public Limited. The

principal activity of Logicom (Middle East) SAL ithe distribution of high technology
products.

On 21 February 2001, ENET Solutions — Logicom SwAs incorporated in Greece with a
share capital of €601.083, which is wholly ownedJogicom Public Limited. The principal
activity of ENET Solutions — Logicom S.A. is thestitibution of high technology products.
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LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

STATUS AND PRINCIPAL ACTIVITY (continued)

On 7 August 2001, Logicom Jordan LLC was incorpetan Jordan, with a share capital of
JD 50.000, which is wholly owned by Logicom Publienited. The principal activity of
Logicom Jordan LLC is the distribution of high tectogy products.

On 3 October 2001, Logicom FZE was incorporatethi United Arab Emirates, with a
share capital of AED 1.000.000, which is wholly @sinhby Logicom Public Limited. The
principal activity of Logicom FZE is the distribati of high technology products.

On 7 November 2001, Logicom Dubai LLC was incorpedan the United Arab Emirates,
with a share capital of AED 300.000, which is wiiatwned, directly and indirectly, by
Logicom Public Limited. The principal activity dogicom Dubai LLC is the distribution
of high technology products.

On 14 June 2005, Logicom ltalia s.r.l. was incoaped in Italy, with a share capital of
€10.000, which is wholly owned by Logicom Publicmiied. The principal activity of
Logicom ltalia s.r.l. is the distribution of highdhnology products.

On 1 December 2005 Logicom IT Distribution Ltd wasorporated in Turkey with a share
capital of 5.000 Turkish liras which, is owned eyeby subsidiary companies ENET
Solutions — Logicom S.A. and Logicom FZE. On 30 8/aR007 there was an increase in
the share capital of Logicom IT Distribution Ltd 1@0.000 Turkish liras, which is owned
by 40 % from Enet Solutions — Logicom S.A. and W®#%6from Logicom FZE. On 27
December 2007 there was a further increase inttheeapital of Logicom IT Distribution
Ltd to 1.540.000 Turkish liras which is owned by 48%m Enet Solutions — Logicom S.A.
and by 96% from Logicom FZE. The principal actividf Logicom IT Distribution Ltd is
the distribution of high technology products.

On 1 August 2006 Rehab Technologies Ltd was irarated in Saudi Arabia with a share
capital of SAR 500.000 that is held by a trustedehalf of Logicom Public Ltd. Logicom
Public Ltd has full control of the operations of Haé Technologies Ltd through a
contractual agreement. The principal activity ohBe Technologies Ltd is the distribution
of high technology products. The activities of ReRachnologies Ltd were transferred to
Logicom Saudi Arabia LLC on 08/06/2010 and the camphas since remained dormant.

On 19 March 2007 Logicom Information Technologystribution S.R.L. was incorporated
in Romania with a share capital of 200 Romanian Wwhich is wholly owned by Logicom
Public Limited. The principal activity of Logiconnformation Technology Distribution
S.R.L. is the distribution of high technology prathi

On 12 April 2007 Logicom Bulgaria EOOD was incorged in Bulgaria, with a share
capital of 20.000 Bulgarian Lev, which is wholly ogd by Logicom Public Limited. The
principal activity of Logicom Bulgaria EOOD is thdistribution of high technology
products.

On 15 June 2007 Logicom Hungary Ltd was incorpatah Hungary, with a share capital
of 3.000.000 Hungarian Forint which is wholly ownkby Logicom Public Limited. The
principal activity of Logicom Hungary Ltd is thedtiiibution of high technology products.



1.

23

LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

STATUS AND PRINCIPAL ACTIVITY (continued)

On 30 May 2008, Noesis Ukraine LLC was incorpordtetlkraine, with share capital of
184.176 Ukraine Hryvnia which belongs both to Legic Public Ltd by 46% and to its
subsidiary DAP Noesis Business Solutions Ltd by 54%e principal activity of Noesis
Ukraine LLC is the provision of software soluticersd services.

On 30 January 2008, Verendrya Ventures Ltd wasrorated in Cyprus, with share capital
of EUR1.000 which belongs both to Logicom Publid Bnd to Demetra Investments Public
Ltd. The principal activity of Verendrya Ventruresl is the execution of projects relating
to the construction of desalination units.

On 6 May 2009, Logicom Services Holdings Ltd wasonporated in Cyprus, with a share
capital of €10.000, which is wholly owned by LogioPublic Limited. The principal
activity of Logicom Services Holdings Ltd is thelthog of investments.

On 28 July 2009, the Group acquired, through itssiliary Logicom Services Holdings
Ltd, the 36,77% of the company Newcytech Businedsiti®ns Ltd. The main activity of
Newcytech Business Solutions Ltd is the provisibnamplete IT solutions. On 30 October
2009 Logicom Services Holdings Ltd acquired the%0ff the share capital of Newcytech
Business Solutions Ltd amounting to €756.776.

With the acquisition of Newcytech Business Soluitud the Group acquired also the 100%
of the company Newcytech Distribution Ltd with shaapital of €8.550. The main activity

of Newcytech Distribution Ltd is the import and vibsale of computers in the local market.
The share capital of Newcytech Distribution Ltd waansferred to Logicom Services

Holdings Limited on 30 June 2010.

On 16 August 2009, Logicom Solutions LLC was in@rgtied, in United Arab Emirates,
with share capital of AED300.000. The main activitly Logicom Solutions LLC is the
provision of complete IT solutions.

On 29 September 2009, Logicom Saudi Arabia LLC imasrporated in Saudi Arabia, with
share capital of SAR 26.800.000 which is owned B% from Logicom FZE and by 25%
from trustee on behalf of Logicom Public Ltd. Logie Public Ltd has contractually the full
control of the operations of Logicom Saudi Arabia(. The main activity of Logicom
Saudi Arabia LLC is the distribution of high teclhogy products.

On 3 November 2009, ICT Logicom Solutions SA wasomporated, with share capital of
€100.000. The main activity of ICT Logicom SolutsoB8A is the provision of complete IT
solutions.

On 29 September 2010, Logicom Distribution Germadgbh was incorporated in
Germany, with share capital of EUR 27.000 whictvii®lly owned by Logicom Public Ltd.
The main activity of Logicom Distribution GermanynmBh is the distribution of high
technology products.
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LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

BASIS OF PREPARATION

Statement of compliance

The consolidated and separate financial statentews been prepared in accordance with
the International Financial Reporting StandardfR8 as adopted by the European Union
(EVU) and in accordance with the Cyprus Companies, IGap. 113 and the requirements of
the Stocks and Cyprus Stock Exchange laws andatgjs.

The consolidated financial statements separatkeo€Cbmpany were approved by the Board
of Directors on 7 April 2011.

Basis of presentation

The consolidated and separate financial statenfervs been prepared in accordance with
the historical cost convention, except for the lamdl buildings, investments at fair value
through profit or loss and investments availablesime which are stated at their fair value.
The methods used to measure fair values are dext@isgher in note 3.

Functional and presentation currency
The consolidated and separate financial statememstsexpressed in Euro which is the
functional currency of the Company.

Estimates and judgments

The preparation of the consolidated and sepanaddial statements in conformity with the
International Financial Reporting Standards reguinganagement to make judgements,
estimates and assumptions that affect the appmlitafi accounting policies and the reported
amounts of assets and liabilities, income and esgmrActual results may differ from these
estimates.

The estimates and underlying assumptions are redem an ongoing basis. Revisions to
accounting estimates are recognised in the peniathich the estimates are revised and in
any future periods affected.

Information about judgements in applying accouniiudjcies that have significant effects
on the amounts recognised in the consolidated eyparate financial statements are included
in the following notes:

* Note 28 — Lease classification

Information about assumptions and estimation uagdits that have a significant risk of

resulting in a material adjustment within the nfxancial year are included in the following
note:

* Note 12 — Measurement of the recoverable amougoaodwill
* Note 25 - Utilisation of losses

SIGNIFICANT ACCOUNTING POLICIES

The following accounting policies have been apptiedsistently to all periods presented in
the consolidated and separate financial statenwdritee Company, and have been applied
consistently by all Group entities.
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LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (continued)

Basis of consolidation

Subsidiary companies

The consolidated financial statements include tben@any and the subsidiary companies
which the Group controls. Control exists when @Gwup has the power to govern the
financial and operating policies of a financial igntso as to obtain benefits from its

activities. The consolidation of the companiesuitegl during the year is made from the
date that control commences until the date thatrobceases to exist.

Associated companies

The associated companies are all entities in wiiiehGroup exercises significant influence
and is in general accompanied with a share bet@6&th and 50% in the voting rights but
which they are not under the control of the Group.

Investments in related companies are accountedusorg the Equity method and are
recognised initially at cost. The investment of tBeoup includes goodwill that was
recognised on the acquisition following the deduttdf any accumulated impairment. The
consolidated financial statements include the sbfpeofit from the associated company.

Transactions between Group companies

All balances, transactions and any unrealised ircand expenses arising from transactions
between the Group companies, are eliminated duhagpreparation of the consolidated
financial statements.

Revenue

Revenue from sales is recognised when the significsks and rewards of ownership have
been transferred to the buyer, there are no mhtwitbts regarding the repayment of the
due amount, related expenses or possible retyonodicts which can be estimated, there is
no continuing management involvement with the potsland the amount of revenue can be
measured reliably. Income from services is recggphiin proportion of the stage of
completion at the end of the year. Revenue reptesenounts invoiced for products sold or
services rendered during the year and are statedth& deduction of trade discounts and
returns. In addition, revenue includes amountsived or are receivable from the European
Union for research and technological developmeuoiepts.

Construction contracts

Contract revenue includes the initial amount agjrieethe contract plus any variations in
contract work, claims and incentive payments, ®dhtent that it is probable that they will
result in revenue and can be measured reliably.enAthe outcome of the construction
contract can be estimated reliably, contract regeisurecognised in profit or loss in
proportion to the stage of completion of the cacttraContract expenses are recognised as
incurred unless they create an asset relateducefgbntract activity.

The stage of completion is assessed by referensero performed. When the outcome of

a construction contract cannot be estimated rgliadantract revenue is recognised only to
the extent of contract costs incurred that ardylike be recoverable. An expected loss on a
contract is recognised immediately in profit ordos
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LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (continued)

Cost of sales
Cost of sales is presented after the deductiorelmites from suppliers and provisions for
decrease in the net realisable value of inventories

Other income
Other income is recognised when it is considegedeaeivable. The income from dividend
is recognized at the date the right to receive matris established from the Group.

Grants for research and development

Grants comprise of amounts received or are reloleviaom the European Union. In case
there are amounts not recoverable these are expémsbe year they are incurred. These
amounts represent reimbursements of expenses drmacnfinanced by the European
Union for research and technological developmenjepts. Grants are recognised when
there is reasonable assurance that the Compangomilply with the conditions attached to
it, and that the grant will be received. Reseand development costs incurred to gain
scientific and technical knowledge, are recognigetie year they are incurred.

Finance income/expenses

Finance income comprises interest receivable omlsunvested, interest receivable for
prepayment of suppliers and gains arising from ifpreexchange differences. Interest
income is recognised in profit or loss, using tfieative interest method.

Finance expenses comprise interest payable onvihogs calculated using the effective
interest method, bank charges, losses arising migfo exchange differences and losses
arising for the use of financing instruments. tag payable is recognised in profit or loss
using the effective interest method. Foreign awyegains and losses are reported on a net
basis.

Property, plant and equipment and depreciation

Items of property, plant and equipment are statdost or at revalued amount less
accumulated depreciation and accumulated impairfosses. Cost includes expenditure
that is directly attributable to the acquisitiontbé asset. When parts of an item of property,
plant and equipment have different useful livesythre accounted for as separate items of
property, plant and equipment. Gains and lossedigposal of an item of property, plant
and equipment are determined by comparing the pdscérom disposal with the carrying
amount of property, plant and equipment, and aregmised net within other income in the
profit or loss. When revalued assets are sold,atineunts included in the revaluation
reserve are transferred to retained earnings.
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LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (continued)

Depreciation is provided to write off the costtbe revalued amount less the estimated
residual value of items of property, plant and pment on a straight line basis over their
expected useful economic lives as follows:

%

Buildings 4
Furniture and fittings 10
Computers 20-33,3
Motor vehicles 20

There is no depreciation on land.

Depreciation is calculated on a daily basis frdme tate that the property, plant and
equipment was acquired until the date of their asgh

Depreciation methods, estimated useful economeésland estimated residual values of all
property, plant and equipment are reviewed atepenting date of the accounts.

Expenses for replacement improvement or repaiuidibgs

The cost of replacing a part of an item of propegslant and equipment is recognised in the
carrying amount of the item if it is probable thhe future economic benefits embodied
within the part will flow to the Group and its casin be measured reliably. The carrying
amount of the replaced part is derecognised.

The costs of repair and maintenance of the bujklind other parts of property, plant and
equipment are charged in profit or loss duringythar they are incurred.

Revaluation and provision for impairment of part@mperty, plant and equipment

Every year or earlier if necessary, assessmentpenfermed to estimate the fair value
amount of property, plant and equipment. If létermined that the net recoverable amount
of a part is significantly lower than its net valag it appears in the books of the Company
and this difference is considered to be permarieat) the book value is reduced to the net
recoverable amount. Approximately every three yearsarlier if necessary, assessments
are performed to estimate the net values of lamdbarildings. The revaluation is made by
professional independent valuers.

Inventories

Inventories are stated at the lower of cost anidesisable value. The cost of inventories
are assigned by using the first in first out methblge cost calculation includes the cost of
purchase, transportation costs to the warehousé&eigtit charges.

The net realisable value is the estimated sefiimge in which the inventories can be sold in
the ordinary course of business, less costs to sell
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LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (continued)

Construction work in progress

Construction work in progress represents the gunobsled amount expected to be collected
from customers for contract work performed the dattethe financial statements. It is
measured at cost plus profit recognised to dagepgesgress billings and recognised losses.
Cost includes all expenditure related directly pedfic projects and an allocation of fixed
and variable overheads incurred in the Group’sreshictivities based on normal operating
capacity.

Construction work in progress is presented as phttade and other receivables in the
Statement of Financial Position for all contractswhich costs incurred plus recognised
profits exceed progress billings. If progress bils exceed costs incurred plus recognised
profits, then the difference is presented as defemncome in the Statement of Financial
Position.

Non-derivative financial instruments

The Group has the following non-derivative finabcinstruments: trade and other
receivables, trade and other payables, cash amdetpsvalents, investments at fair value
through profit or loss, investments available falesand interest bearing loans.

The Group derecognises a financial asset whendhtactual rights to the cash flows from
the asset expire, or it transfers the rights tceikec the contractual cash flows on the
financial asset in a transaction in which substdigtall the risks and rewards of ownership
of the financial asset are transferred.

Any interest in transferred financial assets tletcieated or retained by the Group is
recognised as a separate asset or liability. Tloagsderecognises a financial liability when
its contractual obligations are discharged or chedt®r expire.

Financial assets and liabilities are offset arelribt amount presented in the statement of
financial position when, and only when, the Grogs fa legal right to offset the amounts

and intends either to settle on a net basis ore#tdise the asset and settle the liability

simultaneously

Trade and other receivables

Trade and other receivables are initially recoghiz¢ fair value plus any attributable
transaction costs and subsequently these are sahtadhortized cost using the effective
interest method less any impairment losses.

Trade and other payables

Trade and other payables are initially recognizédfasr value plus any attributable
transaction costs and subsequently these are siatachortized cost using the effective
interest method less any impairment losses.
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LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (continued)

Investments

The Group has classified all its investments inrshdo the category fair value through
profit or loss and to investments available foesalnvestments at fair value through profit
or loss comprise of investments held for tradind are presented as assets in the statement
of financial position based on their fair value.

The investments are firstly recognised at costthed adjusted to fair value. For publicly
available securities, the fair value is estimatgddderence to the closing bid prices of the
stock exchange at the end of the year. For notighubvailable securities, the fair value is
determined based on the net asset position anthefethe year. Any surplus or deficit that
arises from the revaluation at fair value is re¢sgu in the profit or loss.

Investments available for sale comprise of bondkae presented as assets based on their
fair value. Any surplus or deficit that arisesrrahe revaluation at fair value, except from
the cases of impairment described below, is resaghin other comprehensive income and
are presented in equity in the fair value reserve.

When an investment is derecognised, the cumulaaie or los in other comprehensive
income is transferred to profit or loss.

Interest-bearing borrowings

Interest-bearing borrowings are recognised inytiall fair value less attributable transaction
costs. Subsequent to initial recognition, intetesdring borrowings are stated at amortized
cost using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents consist of cash at bashknahand. Bank overdrafts that are
repayable on demand, form part of the Group’s caghagement and are included as a
component of cash and cash equivalents for theoparpf the statement of cash flows.

Impairment of assets

Financial assets

A financial asset not carried at fair value throymgbfit or loss is assessed at the end of the
year to determine whether there is objective eviddahat it is impaired. A financial asset is
impaired if objective evidence indicates that asl@vent has occurred after the initial
recognition of the asset, and that the loss evadtshnegative effect on the estimated future
cash flows of that asset that can be estimateabtgli

An impairment loss in respect of a financial asseasured at amortised cost is calculated as
the difference between its carrying amount andtiesent value of the estimated future cash
flows discounted at the asset’s original effectinéerest rate. Losses on assets are
recognised as an expense of the year. When an emases the amount of impairment loss

to decrease, the decrease in impairment loss ésged through profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of assets (continued)

Impairment losses on investments available for sae recognised by transferring the
cumulative loss that has been recognised in othepoehensive income, and presented in
the fair value reserve, to profit or loss. The olative loss that is removed from other

comprehensive income and recognised in profit @s Is the difference between the
acquisition cost, net of any principal repaymerd amortisation, and the current fair value,
less any impairment loss previously recognisedrofitpor loss. Changes in impairment

provisions attributable to time value are reflecsda component of interest income.

If, in a subsequent period, the fair value of arpaired investment available for sale

increases and the increase can be related objgctivean event occurring after the

impairment loss was recognised in profit or loegntthe impairment loss is reversed, with
the amount of the reversal recognised in profitbbss. However, any subsequent recovery
in the fair value of an impaired investment avdealfor sale is recognised in other

comprehensive income.

Non-financial assets

The carrying amounts of the Group’s non-financiakets, other than inventories and
deferred tax assets, are reviewed at end of the tpedetermine whether there is any
indication of impairment. If any such indicatioxigs, then the asset’s recoverable amount
is estimated. For goodwill, and intangible asgbt have indefinite useful lives the
recoverable amount is estimated each year at the s8me.

In assessing value in use, the estimated futurke ftaws are discounted to their present
value using a pre-tax discount rate that refleatsemt market assessments of the time value
of money and the risks specific to the asset.

An impairment loss is recognised if the carryingoamt of an asset exceeds its estimated
recoverable amount. Impairment losses are recedmmsprofit or loss.

An impairment loss in respect of goodwill is noveesed. In respect of other assets,
impairment losses recognised in prior periods asessed at the end of the year for any
indications that the loss has decreased or no famgsts. An impairment loss is reversed if

there has been a change in the estimates usetetonitee the recoverable amount.

An impairment loss is reversed only to the extéat the asset’s carrying amount does not
exceed the carrying amount that would have beeermi@ted, net of depreciation or
amortisation, if no impairment loss had been reizayh

Investments in subsidiary companies

The investments in subsidiary companies are siatdlte parent Company’s books at cost
less adjustments for any permanent impairment & \thlue of the investments. Any
adjustments that arise are recorded in profit 8s.l0
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Taxation

Taxation comprises current and deferred tax. Texas recognised in profit or loss except
to the extent that it relates to a business conibimaor items recognised directly in equity
or in other comprehensive income.

Current tax is the expected tax payable or recédvab the taxable income or loss for the
year, using tax rates enacted or substantivelytedaat the end of the year, and any
adjustment to tax payable in respect of previoasse

Deferred tax is recognised in respect of tempodéffgrences between the carrying amounts
of assets and liabilities for financial reportingrposes and the amounts used for taxation
purposes.

Deferred tax is not recognised for the followingmporary differences: the initial
recognition of goodwill, the initial recognition afssets or liabilities in a transaction that is
not a business combination and that affects neidtoeounting nor taxable profit, and
differences relating to investments in subsidiatiethe extent that it is probable that they
will not reverse in the foreseeable future. Deddrtax is measured at the tax rates that are
expected to be applied to temporary differencesmwthey reverse, based on the laws that
have been enacted or substantively enacted bynthefdhe year.

Deferred tax assets and liabilities are offsehdre is a legally enforceable right from the
Group to offset current tax liabilities and assetsd they relate to income taxes levied by
the same tax authority on the same taxable ewntitgn different tax entities, but they intend
to settle current tax liabilities and assets oirthex assets and liabilities will be realised
simultaneously.

A deferred tax asset is recognised for unused t¢&sek, tax credits and deductible
temporary differences, to the extent that it isbatde that future taxable profits will be
available against which the temporary differencas be utilised. Deferred tax assets are
reviewed at the end of the year and are reducttktextent that it is no longer probable that
the related tax benefit will be realised.

Foreign currency transactions

Transactions in foreign currencies are translagdguthe exchange rates enacted at the date
of the transaction at the respective functionakenocy of each company of the Group.
Monetary assets and liabilities denominated inifpreurrencies at the end of the year are
translated to the functional currency at the exgbarate ruling at that date. The foreign
currency gain or loss on monetary items is theetiifice between the amortised cost in the
functional currency at the beginning of the periedjusted for effective interest and
payments during the period, and the amortised ico$breign currency translated at the
exchange rate at the end of the period. Non-mopnetssets and liabilities denominated in
foreign currencies that are measured at fair vaheeretranslated to the functional currency
at the exchange rate at the date that the fairevalas determined. Foreign currency
differences arising on retranslation are recognisgutofit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Translation of results of foreign subsidiary compan

The results of foreign subsidiary companies anasteded to Euro at the average exchange
rate prevailing during the year, while assets aaldilities are translated to Euro at the rate
prevailing at the end of the year. Any foreign eucy differences on translation are
transferred to the other comprehensive income.

Long term loans that represent part of the Groun@s investment in foreign subsidiary

companies
All foreign exchange differences arising on lorgnt loans to foreign subsidiaries are

recorded in other comprehensive income in the iisrstatements of the Group and are
transferred to profit or loss at the disposal &f shibsidiary company.

All foreign exchange differences arising on loegat loans, are recognised in profit or loss
in the year they are incurred in the parent Comjsdiityancial statements.

Deferred taxation arising from net foreign exchamifferences that arise from the long-
term loans is transferred to other comprehensisente.

Hedge of a net investment in foreign operation

The Group applies hedge accounting to exchangerdiftes arising between the functional
currency of the investment in foreign operation @ine Company’s functional currency,
irrespectively of whether the net investment isdhdirectly or through a different Group
company.

Exchange differences arising on the translatioa bhancial liability designated as a hedge
of a net investment in a foreign operation are gased in other comprehensive income to
the extent that the hedge is effective, and aregmted within equity in the Translation
Reserve. To the extent that the hedge is ineffectuch differences are recognised in profit
or loss. When the hedged net investment is dispagedhe relevant amount in the
translation reserve is transferred to profit oslas part of the profit or loss on disposal.

Non-derivative financial instruments including lyedaccounting

On initial designation of the non derivative ficéal instrument as the hedging instrument,
the Group formally documents the relationship betwthe hedging instrument and hedged
item, including the risk management objectives atmtegy in undertaking the hedge
transaction and the hedged risk, together withnile¢hods that will be used to assess the
effectiveness of the hedging relationship. Theupronakes an assessment, both at the
inception of the hedge relationship as well as wmrgoing basis, of whether the hedging
instruments are expected to be “highly effectivedbifsetting the changes in the fair value
or cash flows of the respective hedged items ataiie to the hedged risk, and whether the
actual results of each hedge are within a ran@®ef 125 percent.

Intangible assets

Software development and licensing costs for eand distribution of computer software
are capitalized and amortised in profit or loss aostraight line basis over their useful
economic lives.
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Intangible assets (continued)

Intangible assets are amortised as follows:

Development costs 5 years
License fees 2 years

Goodwill arising from the difference between theyuasition cost and the net assets of
subsidiary companies at the acquisition is capidli and is assessed annually for
impairment. Provision for impairment is recognigegrofit or loss.

Negative goodwill that arises from the differenddle net assets of subsidiary companies
and the cost of acquisition at the acquisitioreognised in profit or loss in the same year.

Provident fund

The provident fund operates under a defined camidgh scheme. According to the
provident fund scheme of the parent company ofGheup, the percentage of contributions
to the fund is 3% to 10% on behalf of the member 3% on behalf of the employer on the
earnings of members. The contributions of the eg@gl (Company) are recognised in the
period to which they relate and are transferretiiwipersonnel costs.

Operating segments

Operating segments relate to components of thendich may earn revenues and incur
expenses, including revenues and expenses thde reatransactions with any of the
Group’s other components. All operating segmespgrating results are reviewed regularly
by the Board of Directors to make decisions abesburces to be allocated to the segment
and assess its performance.

Lease

Leases where a significant part of the risks awlards of the property remains with the
lessor are classified as operating leases. All aipey lease payments (after deduction of
motives received from the lessor) are charged uthiegstraight line method during the
period of the lease.

Warranties

No provision is made for warranties given by theo@ on computers and computer
components because all computers and computer cmnf® carry a warranty from
suppliers equal to the warranties given.

Provisions

Provisions are recognised when the Group hasal tegconstructive obligation as a result
of a past event and its probable that an outfloveainomic benefits will be required to
settle the obligation. Provisions are determingddiscounting the expected future cash
flows at a pre-tax rate that reflects current maggsessments of the time value of money
and, where appropriate, the risks specific to iddaility
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SIGNIFICANT ACCOUNTING POLICIES (continued)

Deferred Income

Deferred income consists of sales of servicesthamecontracts, and relates to services that
were incurred in the period after the year end. déferred income is included in trade and
other payables.

Deferred expenditure

Deferred expenditure are the expenses that coosigturchases of services based on
contracts, and relates to services that were iaduim the period after the year end. The
deferred expenditure is included in trade and atbeeivables.

Derivative financial instruments

The Group uses derivative financial instrumentedge its exposure to risks arising from
exchange differences from operational or financagjivities. In accordance with its
treasury policy, the Group does not hold or isserévdtive financial instruments for trading
purposes. The derivative financial instrumentsramdgnised initially at fair value and the
attributable transaction costs are recognised iofitpor loss. Subsequent to initial
recognition, they are measured at fair value angl glain or loss arising from the
measurement at fair value is recognised in prafitogs. The fair value of the forward
exchange contracts for rate of exchange is thetegumarket price at the end of the year,
being the present value of the quoted forward price

Events after the balance sheet date

Assets and liabilities are adjusted for events$ tiea@urred during the period from the year
end to the date of approval of the financial statet® by the Board of Directors, when these
events provide additional information for the vdloa of amounts relating to events

existing at the year end or imply that the goingaan concept in relation to part or the
whole of the Group is not appropriate.

Share capital

i Ordinary shares
Ordinary shares issued and fully paid are claskdi share capital. Incremental costs

directly attributable to the issue of ordinary ®saare recognised as a reduction from
equity, net of any tax effects.

il. Dividends
Dividends are recognised as a liability in the yibay are declared, according to IAS
10.

Earnings per share

The Company presents basic and diluted earningsspare that corresponds to the
shareholders. The basic earnings per share isla@dwby dividing the profit attributable to
the shareholders of the Company by the weightedagee number of issued shares
outstanding during the year. The diluted earningsghare are calculated by adjusting the
profit attributable to the shareholders of the Campand the weighted average number of
issued shares outstanding for the effect of Wasrant




35
LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

SIGNIFICANT ACCOUNTING POLICIES (continued)

Comparative amounts

Where necessary, comparative amounts are restatgder to comply with the changes in
accounting policies, the application of new andiged International Financial Reporting
Standards and the presentation of the currentdinbyear.

Adoption of new and revised International FinanciReporting Standards and
Interpretations

As from 1 January 2010, the Group adopted all #RSs and International Accounting
Standards (IAS), that are relevant to its operatidine adoption of these Standards did not
have a material effect on the financial statemehtee Group.

The following Standards, Amendments to Standardslaterpretations had been issued but
are not yet effective for the year ended 31 Decer2020:

Effective for annual

periods beginning on
Standard/Interpretations or after

(i) Standards and Interpretations adopted by the EU

1 July 2010/
* Improvements to IFRSs issued in May 2010 1 January 2011
* |IFRS1 (amendment): Limited exemption from compamtFRS7
. S 1 July 2010
disclosures for first time adopters
* |AS 24 "Related Party Disclosures" (revised) 1 January 2010
* |AS 32 "Classification of rights issues" (amendisg 1 February 2010
* IFRIC 14 Prepayments of a Minimum Funding Requineime 1 January 2011
(amendments)
* IFRIC 19: I%xtmgmshlng Financial Liabilities vatEquity 1 July 2010
Instruments
(if) Standards and Interpretations not adopted by he EU
* IFRS 1 — Severe Hyperinflation and Removal of Fikedes for 1 July 2011
First-Time Adopters (amendments) y
. IFRS 7 Fl'nanC|aI Instruments (amendments): Disckxsu Transfers 1 July 2011
of Financial Assets
* IFRS 9 "Financial Instruments" 1 January 2013
* |AS 12 - "Deferred tax": Recovery of Underlyingsets 1 January 2012
(amendments)

The Board of Directors expects that the adoptiontt above Financial Reporting
Standards in future periods will not have a mateffect on the financial statements of the
Group with the exception of:

* The adoption of IFRS9 could change the classificatind measurement of financial
assets. The extent of the impact has not yet betemrdined.
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OPERATING SEGMENTS

The Group can be divided in to two important segietie distribution segment and the
services segment. The distribution segment thablgnaiperates in the distribution of high
technology products and the production of computedivided in three main geographical
segments as described below. The services segmerdtes mainly in the provision of
solutions and services for networks and telecomoatinins and the provision of solutions
and services for software for customers in Cypmd abroad. The following summary
describes the operations in each of the Group’oRa&ple Segments:

* European markets distribution segment — This segnugerates mainly in the
distribution of high technology products and thedurction of computers in Cyprus,
Greece and lItaly.

 UAE and Saudi Arabia distribution segment — Thignsent operates mainly in the
distribution of high technology products and theduction of computers in United
Arab Emirates and Saud Arabia.

»  Other markets distribution segment — This segmpataies mainly in the distribution of
high technology products and the production of cotas in other countries that the
Group operates in, other than the countries meati@ove.

* Services segment — This segment operates in thvsjano of solutions and services for
networks and telecommunications and the provisibrsautions and services for
software for customers in Cyprus and abroad.

Information regarding the results of each repogabbgment is presented below. The
information is used for the preparation of the abidsited and separate financial statements.
The performance is evaluated based on the proforéeaxation of each segment, as
presented in management reports which are exarbiyélde Board of Directors. The profit
of each segment is used for the evaluation of tbdopmance since the management
believes that this information is the most appraierifor the evaluation of the results of all
segments that are reported. The accounting polafiéise operating segments are presented
in note 3.

Sales and total non-current assets that relafiatangible assets and property, plant and
equipment are allocated between Cyprus and absoéallews:

Revenue Total non-current assets
2010 2009 2010 2009
€ € € €

Cyprus 67.028.317 48.346.844 14.593.665 14.088.639

Greece 88.388.828 98.932.555 445.763 521.167
United Arab

Emirates 178.963.957 119.945.896 670.758 926.322

Abroad 125.216.151 97.967.640 1.139.583 1.245.951

459.597.253 365.192.935 16.849.769 16.782.079

Major Customer
Revenue from one customer of the Group’s Europeaarkéis Segment represents
approximately €25.000.000 (2009: €30.000.000) efnoup’s total revenue.
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European Markets Middle East Markets All other segments Services Segment Total
Distribution Segment Distribution Segment
2010 2009 2010 2009 2010 2009 2010 2009 2010 2009
€ € € € € € € € € €
External revenue 142.347.834148.820.086 206.901.021  140.578.955 _69.485.700 53.456.892 _40.862.698 22.337.003 459.597.253 365.192.935
Intersegment revenue 76.412.63559.976.083 _36.619.882 29.701.503 6.405.758  2.648.370 704.490 259.206 120.142.765 92.585.162
Other Income 3.963.436 4.296.696 377.313 808.823 99.735 48.681 660.835 314.340 5.101.319 5.468.541
Depreciations and amortisation 528.587 497.353 140.444 147.434 142.201 116.486 488.286 154.351  1.299.518 915.624
Personnel costs 5.187.026 5.109.890  3.224.617 2.743.170 2.377.156 2.697.093 5.598.021 2.299.826 16.386.820 12.849.978
Travelling expenses 351.802  348.940 84.666 73.043 158.943 132.672 203.917 137.502 799.328 692.157
Provision for bad debts 29.199 346.834 883.821 791.729 41.596 27.306 147.410 64.981 1.102.026 1.230.850
Other professional fees 727.742  305.964 186.615 11.785 228.708 128.291 365.807 238.017 1.508.872 684.057
Rent 373.841 340.523 366.217 246.893 234.497 216.788 283.917 154.601 1.258.472 958.804
Credit insurance 1.281.163  439.488 - 255.500 85.021 17.352 - 8.500 1.366.184 720.840
Transportation expenses 345.133 _ 279.106 87.824 63.991 298.442 96.884 68.312 7.162 799.711 447.144
Profit from operations 3.062.950 3.875.555 _ 3.298.259 3.371.665 424526  (339.868) 4.777.823 2.179.940 11.563.558 9.087.292
Net foreign exchange gains / (loss) (2.384.337) 1.160.425 64.025 (25.157) (423.609) (251.465) 137.630 (74.913)  (2.606.291) 808.890
Interest receivable 963.968 1.119.819 - - 10.931 36.595 268.476 299.424 1.243.375 1.455.838
Interest payable and bank charges (4.175.5098.036.084) (135.784) (122.552) (71.249) (68.699) (254.899) (119.799) _ (4.637.440) (3.347.135)
Net finance expense (5.595.877) (755.840) (71.759) (147.719) (483.927) (283.569) 151.207 104.712 _ (6.000.356) (1.082.405)
Share profit of associated company - - - - - - - 78.502 - 78.502
Profit before tax (2.532.927) 3.119.715  3.226.500 3.223.956 (59.401) (623.437) 4.929.030 2.363.154 5.563.202 8.083.388
Acquisition of property plant and equipment 491.331 334.241 49.984 99.315 38.480 83.576 496.252 22.102 1.076.047 539.234
Total assets 197.419.429168.510.016 51.513.206 49.674.401 31.696.824 22.506.806 43.393.755 47.473.444 324.023.214 288.164.667
Total liabilities 159.374.577 200.949.669 _ 29.763.329 38.506.492 _32.283.464 23.016.100 _31.439.658 31.211.211 252.861.028 293.683.472
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The elements that are allocated to the operatigmerts are reconciled with those reported in thescladated statement of comprehensive

income:

31 December 2010

Total as per table of allocation in the Operatiagreents
Intersegment transaction

Total as per Consolidated Financial Statements

31 December 2009
Total as per table of allocation in the Operatiagraents
Intersegment transaction

Total as per Consolidated Financial Statements

Depreciation Other
Other and professional
Revenue income amortisation fees
€ € € €

579.740.018 5.101.319 1.299.518 1.508.872
(120.142.765)(4.048.597) (109.010) (928.992)
5959253 1.052.722 1.190.508 579.880
26.167.382 5.468.541 915.624 684.057
991.245 (4.632.275) (79.502) (45.000)
GBI6P7 836.266 836.122 639.057

Net foreign

exchange Profit before

gain/ (loss) tax

€ €
(2.606.291) 5.563.202
1.185.134 (1.988.988)
(1.421.157) 3.574.214
808.891 8.083.389
196.473  (3.125.055)
1.005.364 4.958.334

The elements that are allocated between the Opgrsgéigments are reconciled with those reportederConsolidated Statement of Financial

Position:

Total as per table of allocation in the Operatiagreents
Intersegment transactions
Total as per Consolidated Financial Statements

31 December 2010
Acquisition of
property plant

and equipment Total assets Total liabilities

€ € €
1.076.047 324.023.214 252.861.0
- (101.366.558) (84.112.555)
761087 222.656.656 168.748.473

31 December 2009

Acquisition of
property plant and

equipment Total assets Total liabilities
€ €
28 539.232  288.164.667 293.683.472
- (87.119.035) (145.376.249)
539.232 201.045.632 148.307.223
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ADMINISTRATIVE EXPENSES

THE GROUP

(a) _Personnel costs

2010 2009
€ €
Staff salaries 13.700.059 10.257.184
Social insurance and related costs 1.624.913 1.891.
Contributions to Provident Fund 182.661 161.345
Other personnel costs 179.551 330.394

15.687.184  12.220.082
The average number of employees during the yea5&a (2009: 443).

(b)  Other administrative expenses

2010 2009
€ €

Depreciation 1.190.508 836.122
Directors fees - Non executives directors 66.150 266

- Executive directors 63348 563.697
Audit fees 221.159 163.647
Legal fees 214.155 266.265
Other professional fees 579.880 639.057
Traveling expenses 799.328 692.157
Maintenance expenses 57.439 51.043
Rent 1.258.472 958.804
Subcontractors’ fees 417.025 329.990
Promotion and advertising expenses 368.326 316.082
Doubtful debts allowance 1.102.026 1.230.850
Insurance 302.858 286.435
Credit insurance 1.366.184 720.840
Staff training expenses 95.286 36.676
Subscriptions and donations 119.111 105.291
Telephone expenses 603.020 505.325
Electricity and water 256.091 189.163
Software maintenance expenses 25.451 66.507
Transportation expenses 649.711 447.144
Sundry expenses 1.444.493 1.537.751

11.770.159  10.009.046

Total administrative expenses 27.457.343 22.229.128
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THE COMPANY
(a) _Personnel expenses

2010 2009

€ €

Staff salaries 2.262.081 1.803.357
Social insurance and related costs 242.974 240.342
Contributions to Provident Fund 58.621 49,534
Other personnel costs (242.654) -

2.321.022 2.093.233

The average number of employees during the year7r@42009: 71).

(b)  Other administrative expenses

2010 2009
€ €
Depreciation 276.069 233.547
Director fees - Non executive directors 66.150 66.2
- Executive dirers 158.900 158.900
Audit fees 39.200 35.000
Legal fees 60.501 219.282
Other professional fees 123.550 250.939
Traveling expenses 158.007 133.647
Maintenance expenses 27.003 20.742
Rent 81.809 42.356
Subcontractors’ fees 306.282 253.347
Promotion and advertising expenses 83.997 95.288
Doubtful debts allowance (106.571) 45.564
Insurance 25.822 14.876
Credit insurance 788.701 455.973
Staff training expenses 8.103 9.753
Subscriptions and donations 48.394 69.026
Telephone expenses 80.157 68.633
Electricity and water 51.233 45.488
Transportation expenses 82.931 45.073
Sundry expenses 234.127 324.004

2.594.365 2.587.638

Total administrative expenses 4.915.387 4.680.871
Note 1

The total fees for the services of the lawyers legal advisors of the law office Adamos K.
Adamides & Co, to which Adamos Adamides is parta@npunt to €88.790 and are included
in the legal fees and other professional fees.

The total fees for the services of secretary ofci@pany Adaminco Secretarial Ltd, amount
to €17.400 and are included in other professiosed f
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OTHER INCOME

THE GROUP

(Loss)/profit on disposal of property, plant andipment
Loss from revaluation of investments at fair vatheough
profit or loss

Commissions and other income

THE COMPANY

Dividends receivable from subsidiary companies

Profit on disposal of property, plant and equipmgmough
profit or loss

Loss from revaluation of investments at fair value
Commissions and other income

NET FINANCE EXPENSES

THE GROUP

Finance income
Interest receivable
Net foreign exchange gain

Finance expense
Interest payable and bank charges
Net foreign exchange loss

Net finance expense

Net finance expenses recognized in other comprehére
income

Exchange differences in relation to foreign operai
Deferred taxation arising from net exchange diffiees in
relation to foreign operations

Net change in the fair value of investments avéglér sale

2010 2009
€ €
(32.322) 31.352
(23.527) (10.799)
1.108.571 _ 815.713
1.052.722 836.266
2339 3.516.448
5.609 100
(21.427) (10.799)
894.145  607.896
3.712.666  4.113.645
2010 2009
€ €
1.244.381 1.455.838
- 1.005.364
1.244.381 _ 2.461.202
(4.637.895)  73L38)
(1.421.157) -
(6.059.052)  (3.347.135)
(4.814.671) (885.933)
(718.946)  (1.803.100)
37.716 (12.654)
(23.801) 157.901
(705.031) _ (1.657.853)
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NET FINANCE EXPENSES (continued)

2010 2009
€ €
THE COMPANY
Finance income
Interest receivable 962.078 1.114.828
Net foreign exchange gain - 870.171

962.078 1.984.999

Finance expenses

Interest payable and bank charges (2.779.946)1.558.024)
Net foreign exchange loss (918.346) -

(3.698.292)  (1.558.024)

Net finance income (2.736.214) 426.975
Net finance expenses in other comprehensive income
Net change in fair value of investments availableshle (23.801) 157.901

(23.801) 157.901
TAXATION

2010 2009

€ €
THE GROUP
Corporation tax 584.812 549.175
Adjustment for prior years 31.733 -
Special defence contribution 87.255 165.546
Deferred taxation (403.437) (928.874)

300.363 (214.153)
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The subsidiary companies of the Group are taxé¢kdrcountries they operate as follows:

Company Country Tax rate
%
Logicom (Overseas) Limited Cyprus 10
Logicom Solutions Limited Cyprus 10
Netcom Limited Cyprus 10
Netvision Limited Cyprus 10
DAP Noesis Business Solutions Limited Cyprus 10
Logicom (Middle East) SAL Lebanon 15
ENET Solutions — Logicom S.A. Greece 24
Logicom FZE United Arab Emirates 0
Logicom Dubai LLC United Arab Emirates 0
Logicom Jordan LLC Jordan 14
Logicom ltalia s.r.1. Italy 31,4
Logicom IT Distribution Ltd Turkey 20
Rehab Technologies Limited Saudi Arabia 20
Logicom Hungary Ltd Hungary 10
Logicom Bulgaria EOOD Bulgaria 10
Logicom Information Technology Distribution s.r.1. Romania 16
Noesis Ukraine LLC Ukraine 25
Logicom Services Holdings Ltd Cyprus 10
Logicom Solutions LLC United Arab Emirates 0
ICT Logicom Solutions SA Greece 24
Logicom Saudi Arabia LLC Saudi Arabia 20
Newcytech Business Solutions Ltd Cyprus 10
Newcytech Distribution Ltd Cyprus 10

There were no changes in the tax rates from 2008pxor the companies in Jordan, Saudi
Arabia, Hungary and Romania.

2010 2009
€ €
THE COMPANY
Special defence contribution 60.448 136.266
Deferred taxation (237.141) (713.764)

(176.693) (577.498)

The Company is subject to corporation tax at 1@%albof its profits.
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Reconciliation of taxation with the taxation basgdaccounting profit

2010 2009
€ €

THE GROUP

Profit before tax 3.574.214 4.958.334
Effective tax rate 6,94% 13,46%
Tax for the year based on accounting profit 248.138 667.390
Tax effect for:

Depreciation 23.921 41.472
Capital allowances (20.981) (35.222)
Income not allowed in computation of taxable income (582.926) (658.652)
Expenses not allowed in computation of taxablerimeo 80.029 355.102
Adjustments for prior years 31.733 -
Tax losses carried forward 836.631 190.420
Special defence contribution 87.255 165.546
Deferred taxation (403.437) (940.209)

300.363 (214.153)
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2010 2009
€ €

Profit before taxation (1.025.689) 2.635.216
Effective tax rate 10% 10%
Tax for the year based on accounting profit (102)56 263.522
Tax effect for:
Depreciation 27.607 23.355
Capital allowances (24.250) (20.960)
Income not allowed in computation of taxable income (733.567) (463.139)
Expenses not allowed in computation of taxablenmeo 12.992 216.327
Adjustments from previous years - -
Tax losses carried forward 819.787 (19.105)
Special defence contribution 60.448 136.266
Deferred taxation (237.141) (713.764)

(176.693) (577.498)
Deferred taxation recognised in other compreherisiv@ne

2010 2009

€ €
THE GROUP
Temporary differences arising from foreign exchange
differences (37.716) 12.654
Revaluation of land and buildings (101.996) (3.161)
(139.712) 9.493
THE COMPANY
Revaluation of land and buildings (100.479) (2.104)
(100.479) (2.104)
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DIVIDEND
2010 2009
€ €
Dividend paid 2.528.775 2.865.632

During the year a final dividend for 2009 of €2.528 was paid. This corresponds to €0,035
cents per share. In accordance with IAS 10, divddaare recognised in the year in which they
are declared.

The proposed final dividend for 2010 of €1.481.5@hjch corresponds to €0,@2nts per

share, in accordance with 1AS 10, will be recogdidering 2011, the year in which it will be
declared.

EARNINGS PER SHARE

THE GROUP

Basic and diluted earnings per share

The calculation of basic and diluted earningsgbearre is based on the profit attributable to
the shareholders of the parent Company, the walghterage number of issued shares and
the weighted average number of issued shares astadjfor the effect of the warrants
during the year as follows:

2010 2009
Profit attributable to shareholders (€) 3.273.851 5.172.487
Weighted average number of shares that were isturdadg the
year 72.551.364 71.868.431
Basic earnings per share (cents) 4,52 7,14
Diluted weighted average number of shares 72.941.3 71.888.586

Diluted earnings per share (cents) 4,52 7,14
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EARNINGS PER SHARE (continued)

THE COMPANY

Basic and diluted earnings per share

The calculation of basic and diluted earnings pares is based on the profit attributable to
the shareholders of the parent Companywhaighted average number of issued shares and
the weighted average number of issued shares astedjfrom the effect of the warrants
during the year as follows:

2010 2009
(Loss)/profit attributable to shareholders (€) 848.996) 3.212.714
Weighted average number of shares that were isguedg
the year 72.551.364 71.868.431
Basic earnings per share (cents) (1,17) 4,44
Diluted weighted average number of shares 723681. 71.888.586

Diluted earnings per share (cents) 7,1 4,44
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PROPERTY, PLANT AND EQUIPMENT

THE GROUP
Acquisition cost or
revaluation

2009

1 January 2009
Exchange differences
Additions for the year
Disposals for the year
Additions through
business combinations

31 December 2009

2010

1 January 2010
Exchange differences
Additions for the year
Disposals for the year
Revaluation for the year

31 December 2010

Depreciation

2009

1 January 2009
Exchange differences
Charge for the year

On disposals for the year

31 December 2009

2010

1 January 2010
Exchange differences
Charge for the year

On disposals for the year
On revaluations

31 December 2010

Net book value
31 December 2009

31 December 2010

Land and Furniture and Motor

buildings Computers fittings vehicles Total

€ € € € €
6.268.942 1.611.988 1.520.323 1B94. 10.795.655
(136.807) 115.457 139.050 AP (72.724)
9.584 278.190 127.092 128.36  539.234
(3.411) (10.602) (57.306) (93.966) (165.285)
- 993.977 85.281 115.195 1.194.453
6.138.308  2.989.010 1.814.440 1.349.575 12.291.333
6.138.308 2.989.010 1.814.440 5389. 12.291.333
137.016 122.776 (70.778) 947 89.961
- 706.855 216.515 152.677 076.047
(5.320) (37.836) (26.553) 6.361) (126.270)
58.437 - - - 58.437
6.328.441  3.780.805 1.933.624 1.446.638 13.489.508
289.970 1.058.915 685.148 807.709 841742
(25.854) 85.412 37.706 (123.56 (25.296)
151.292 252.900 231.099 200.831 836.122
(825) (7.516) (55.447) (93.966) (157.754)
414.583 1.389.71'1 898.506 792.014 3.494.814
414.583 1.389.711 898.506 792.014 494R14
14.916 (72.217) 96.042 (801) 7.94
166.025 597.042 213.517 213.9241.190.508
- (43.702) (3.302) (48.336) (95.340)
(385.676) - - - (385.676)
209.848  1.870.834 1.204.763 956.801 4.242.246
5.723.725  1.599.299 915.934 557.561 8.796.519
6.118.593  1.909.971 728.861 489.837 9.247.262




11.

49

LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

PROPERTY, PLANT AND EQUIPMENT (continued)

Land and Furniture and Motor
buildings Computers fittings vehicles Total
€ € € € €

THE COMPANY
Acquisition cost or

revaluation
2009

1 January 2009 3.999.320 740.726 390.863 522.846 5.653.755
Additions for the year - 148.866 9.976 70.410 229.252
31 December 2009 3.999.320 889.592 400.839 593.256 5.883.007
2010

1 January 2010 3.999.320 889.592 400.839 593.256 5.883.007
Additions for the year - 291.695 82.075 70.748 444518
Disposals for the year (5.320) - - (53.572) (58.892)
Revaluation for the year 481.000 - - - 481.000
31 December 2010 4.475.000 1.181.287 482.914 610.432 6.749.633
Depreciation

2009

1 January 2009 103.496 619.006 304.733 282.208 1.309.443
Charge for the year 44.676 58.435 38.867 91.569 233.547
31 December 2009 148.172 677.441 343.600 373.777 1.542.900
2010

1 January 2010 148.172 677.441 343.600 373.777 1.542.990
Charge for the year 60.397 125.288 18.722 71.662 276.069
On disposals of the year - - - (40.572) (40.572)
On revaluation (208.569) - - - (208.569)
31 December 2010 - 802.729 362.322 404.867 1.569.918
Net book value

31 December 2009 3.851.148 212.151 57.239 219.479 4.340.017
31 December 2010 4.475.000 378.558 120.592 205.565 5.179.715

On December 1998 the Company acquired land andibgd at Strovolos. At the end of the
same month the land and buildings were revaluemhd®pendent professional valuers. The
transfer of ownership of the building in the Landdgistry Department was made in March

1999.

On 31 December 2010, a fourth revaluation of thel land buildings was performed by
independent professional valuers. The total surmuosrevaluation that amounted to

€691.502 was transferred to the revaluation reserve
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PROPERTY, PLANT AND EQUIPMENT (continued)

On 31 December 2010, a fourth revaluation of thetofy in Larnaca was performed by
independent professional valuers. The surpluswealuation that amounted to €21.229 was
transferred to the revaluation reserve.

On 31 December 2010, a second revaluation of tiek dad buildings of Logicom FZE was
performed by independent professional valuers. déiiit on revaluation that amounted to
€283.342 was transferred to the revaluation resbiatearose from previous revaluation.

The revaluations were made according to the cortiparavaluation method for the
computation of market value, with the cost of cation method for the purchase price of
the building and also on the basis of the futuaspects of the immovable properties under
examination. These valuations were made by inddgrerprofessional valuers.

On 31 December 2010 the Group assesses that thmaletvalue of land and buildings of
Logicom (Middle East) SAL in Lebanon is not matdyiadifferent from its fair value.

On 31 December 2010 the Group assesses that thmaletvalue of land and buildings of
Logicom Jordan LLC in Jordan is not materially ditint from its fair value.

The provision for deferred taxation arising frone trevaluation of land and buildings is
presented in note 25.
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PROPERTY, PLANT AND EQUIPMENT (continued)

If the total amounts of land and buildings wereriear out at historic cost, these would have
been as follows:

2010 2009
€ €
Cost 2.488.150 2.486.437
Depreciation (874.680) (789.318)
1.613.470 1.697.119
The value of the land which is not depreciatedsifodows:
2010 2009
€ €
Balance 31 December 354.091 354.091

The subsidiary company Logicom (Overseas) Liméeduired buildings (land, offices and
warehouse) in the Larnaca Free Zone Area in Decefri$2l. Land was acquired on a long
term lease agreement from the Cyprus Governmenth& subsidiary, ending on

30 September 2016 with an option for renewal fasther two lease periods of 33 years
each. There is no commitment on behalf of the Gomidor renewal of the lease. The
buildings are owned by the Group with an initiattof €130.178 followed by additions of
cost €29.672 and the annual lease payment is €2.893

In the Group’s motor vehicles there is a vehidguared under finance lease. The net book
value of the motor vehicle on 31 December 2010€885070.

The subsidiary company Logicom FZE acquired lanthe Free Trade Zone Area in Jebel
Ali. The land is under an operating lease for #arg from the 1 August 2007 with an

option for renewal. The annual lease payment t458.
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INTANGIBLE ASSETS

THE GROUP
Development  Licensing
costs costs Goodwill Total
€ € € €
Cost
2009
1 January 2009 101.603 9.814 1.102.924 1.214.341
Additions through business
combinations (note 13) - - 7.535.670 7.535.670
31 December 2009 101.603 9.814 8.638.594 8.750.011
2010
1 January 2010 101.603 9.814 8.638.594 8.750.011
Decrease for the year - - (383.023) (383.023)
31 December 2010 101.603 9.814 8.255.571 8.366.988
Amortization
2009
1 January 2009 101.426 9.814 653.169 764.409
Impairment for the year 42 - - 42
31 December 2009 101.468 9.814 653.169 764.451
2010
1 January 2010 101.468 9.814 653.169 764.451
Impairment for the year 30 - - 30
31 December 2010 101.498 9.814 653.169 764.481
Net book value
31 December 2009 135 - 7.985.425 7.985.560

31 December 2010 105 - 7.602.402 7.602.507
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INTANGIBLE ASSETS (continued)

Goodwill

Logicom Solutions Limited / DAP Noesis Businessti®ols Limited

Goodwill amounting to €1.102.924 arose on the &ijon of the subsidiary company
Logicom Solutions Limited on 1 January 2000 andtl@ acquisition of the subsidiary
company DAP Noesis Business Solutions Limited orivch 2002. Goodwill that arose
on the acquisition of the above named subsididréesbeen capitalized and was amortized
annually in the Income Statement until 31 Decen®@d4. As of I January 2005, in
accordance to IFRS 3, goodwill is no longer amedjzbut is assessed annually for
impairment.

The carrying amount of goodwill that arose from DABesis Business Solutions Limited
has been impaired with an amount equal to its aeklvalue as at 31 December 2005. The
recoverable amount of the goodwill of Logicom Swmin$ Limited is assessed annually
during the reporting date by calculating the gneatehe value in use and the fair value less
costs to sell. Based on the fact that the faiuatannot be measured, the recoverable
amount equals with the value in use which is calted as present value of the estimated
future cash flows, using a discount rate of 11% doperiod of 3 years. There is no
impairment on the goodwill at the end of the yeacduse the net value of the goodwill is
lower than its recoverable amount.

Newcytech Business Solutions Ltd

Goodwill amounting to €7.535.670 arose on the a&itjon of the subsidiary company

Newcytech Business Solutions Limited (“Newcytecbi) 30 October 2009. The acquisition
cost was based on a valuation report for Newcytkahwas prepared by external advisors.
The calculation of the value was based on assumpfi@ growth rate of 1% and weighted
average cost of capital of 15,59%.

During the current year and as a result to the gdar the value of contingent consideration
as analysed below, the amount of goodwill was redusy €383.023. As a result the total
amount of goodwill on 31 December 2010 amounts/ta%2.467.

The management estimates that there is no neachfpairment of the goodwill that arose on
the acquisition of Newcytech on the basis thatrdo@verable amount exceeds the carrying
amount of goodwill. The recoverable amount equasvialue in use that is calculated as the
present value of the estimated future cash flows fgeriod of 3 years and the terminal value
of the company. For the determination of the teahiralue the cash flows after 2013 were
used divided with the difference of the weightedrage cost of capital and the growth rate.
The weighted average cost of capital was calcul@tdd % and the growth rate to perpetuity
to 2%.

The main assumptions that were used in calculdtierpresent value of the estimated future
cash as assessed and evaluated by the Managemtent ar

Discount rate

The discount rate is calculated at the same Evéhe weighted average cost of capital of the
Group. For the calculation the interest rate ogear government bonds, the cost of

financing, the market interest rate and the eftdathanges in the market on the Company
were taken into account.
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INTANGIBLE ASSETS (continued)

Growth rate for terminal value

The rate is calculated based on previous experiehtige company’s growth rate and the
Company’s segments of operations, and by also dakimo account the ongoing
technological development, expertise and experieoicghe company. The rate is
compared with the growth rate of the Gross Natid?aduct of Cyprus, the country in
which the company is operating.

Estimated future inflows
The future inflows of the company are calculatesidobon the growth rates of the company
in recent years and the business development pfahe company:

* The budget for 2011 shows an increase of 49%takes into account projects that the
company expects to perform during the year as aglhchieving the planned growth
plan.

e The growth for 2012 and 2013 is estimated at 8%e growth is considered achievable
as it is expected that there will be an exit frdme €conomic crisis that limits the
international markets thus allowing broader ecomamcovery in the country which the
company operates.

« The growth after 2013 is expected to be within ¢éxpectations of the Management
based on growth data for the country and segmenpefations of the Company.

Management does not consider that there will bhaage in the above main assumptions
that will affect the recoverable amount of goodwdl that it will be lower than the carrying
amount.

Development/licensing costs
The software development costs and licensing castse on the acquisition of the
subsidiary company DAP Noesis Business Solutionsgted on 20 March 2002.

These costs relate to the use and distributiorsaffware, are capitalized and then
amortized in profit or loss on a straight line Isasver their useful economic life as follows:

Development costs 5 years
Licensing costs 2 years

ACQUISITION OF SUBSIDIARY COMPANY

On 27 July 2009, the Company acquired the 36,7 Mtheoshares of Newcytech Business
Solutions Limited for €3.015.000. On 30 October 20@he Company acquired the
remaining 63,23% for €5.300.000. The total costtled subsidiary which amounts to
€10.240.329, includes contingent consideration ©f925.329. The consideration was
reassessed during 2010 and adjusted accordinghyl lmesthe recent achievement rates.
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ACQUISITION OF SUBSIDIARY COMPANY (continued)

The contingent consideration was adjusted as faliow

€
1 January 2010 1.925.329
Provision readjustment (383.023)
Unwinding of interest 131.091
Payment during the year (350.569)
31 December 2010 1.322.828

The contingent consideration is analysed to sleon tand long term liability as follows:

2010 2009
€ €
Long-term 930.311 1.573.405
Short-term 392.517 351.924
1.322.828 1.925.329

The analysis of the cost of acquisition of NewckieRusiness Solutions Ltd as it was
adjusted during 2010 is presented below:

€
On ' January 2010 10.240.329
Provision adjustment (383.023)
Unwinding of interest 131.091
9.988.397

The provision relates to the contingent considenafor the acquisition of the subsidiary
company Newcytech Business Solutions Limited. Tiwetingent consideration is payable
subject to the achievement of the targets seth@rannual profit before tax of Newcytech
Business Solutions Limited for the years 2009 t6é20as determined in the acquisition
agreement. The consideration will be payable inigdgpayments within 30 days from the
finalization of the audited financial statementsN#wcytech Business Solutions Limited
for each of the years stated above.

For the period 27 July 2009 to 30 December 2009t@b€78.502 was recognised from an
associated company.
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INVESTMENTS IN SUBSIDIARY COMPANIES

The Company has the following investments in glibsy companies:

Cost Country Percentage Percentage

€ 2010 2009
Logicom (Overseas) Limited - Cyprus 100% 100%
Logicom Solutions Limited - Cyprus 100% 100%
Netcom Limited - Cyprus - 100%
Logicom (Middle East) SAL 52.652 Lebanon 100% 100%
ENET Solutions — Logicom S.A. 601.083 Greece 100%  00%
Logicom FZE 3.296.728 United Arab  100% 100%

Emirates
Logicom Dubai LLC 92.124 United Arab  100% 100%
Emirates

Logicom Jordan LLC 78.372 Jordan 100% 100%
Logicom ltalia s.r.1. 834.834 Italy 100% 100%
Rehab Technologies Ltd 100.382 Saudi Arabia 100% 0940
Logicom Hungary Ltd 12.217 Hungary 100% 100%
Logicom IT Distribution s.r.I. 63 Romania 100% 100%
Logicom Bulgaria EOOD 10.048 Bulgaria 100% 0%0
Noesis Ukraine LLC 11.214 Ukraine 46% 46%
Logicom Services Holdings Ltd 10.000 Cyprus 100% 100%
Verendrya Ventures Ltd 600 Cyprus 60% 60%
Logicom Distribution Germany Gmbh 27.000 Cyprus 100% -
Total 5.127.317

The Company owns indirectly, through the subsid@mpany Logicom Services Holdings
Ltd, 100% of Logicom Solutions Ltd in Cyprus withage capital of €8.550.

The Company owns indirectly, through the subsid@mpanies Enet Solutions — Logicom
S.A. and Logicom FZE, 100% of Logicom IT Distribwri Ltd in Turkey with share capital
of €892.719.

The Company owns indirectly, through the subsid@snpany Logicom Solutions Ltd, the
remaining 54% of the subsidiary in Ukraine, Noédisaine LLC.

The Company owns indirectly, through the subsid@mpany Verendrya Ventures Ltd, the
100% of the subsidiary in Cyprus, Netcom Ltd.

The Company owns indirectly, through the subsid@spany Logicom FZE, 100% of the
subsidiary, Logicom Saudi Arabia LLC with shareitalpf €4.950.896.

The Company owns indirectly, through the subsid@mpany Logicom Services Holdings
Ltd, 100% of Newcytech Business Solutions Ltd irp@y with share capital of €756.776.

The Company owns indirectly, through the subsid@mpany Logicom Services Holdings
Ltd, 100% of Newcytech Distribution Ltd in Cyprustivshare capital of €8.550.
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INVESTMENTS IN SUBSIDIARY COMPANIES (continued)

The Company owns indirectly, through the subsid@snpany Logicom Services Holdings
Ltd, 100% of the subsidiary in United Arab Emiratesgicom Solutions LLC with share
capital of €56.589.

The Company owns indirectly, through the subsid@mpany Logicom Services Holdings
Ltd, 100% of the subsidiary in Greece, ICT Logic&ulutions SA with share capital of
€100.000.

On 31 December 2010, the Company made an assesfmemty impairment loss of its

investments by comparing the net asset value df Baestment with the carrying amount.
There was no indication for impairment in the vadighe investments in subsidiaries other
than Rehab Technologies Ltd and Logicom ltalid 91ased on the criteria discussed above.

Management has examined the budgets and the ftsemfathe above stated subsidiaries
which are positive. On this basis, it was decided ho impairment should be recognized as
it expects that the recoverable value of thesesimvents will exceed the carrying amount in
the near future.

The following table presents the dates of acqoisjtthe nominal values and the nhumber of
shares of the main subsidiary companies:

Date of

acquisition/ Nominal Number of

incorporation Value shares
Logicom (Overseas) Limited 01/01/1999 EUR 1,71 0.0
Logicom Solutions Limited 01/01/2000 EUR 1,71 5.000
Netcom Limited 27/04/2000 EUR 1,71 10.000
Logicom (Middle East) SAL 25/07/2000 LBP 15.000 @o0
ENET Solutions — Logicom S.A. 21/02/2001 EUR 2,94 04250
Logicom Jordan LLC 07/08/2001 JOD 1 50.000
Logicom FZE 03/10/2001 AED 1Million 1
Logicom Dubai LLC 07/11/2001 AED 100 3.000
Logicom lItalia s.r.l. 14/06/2005 EUR 10.000 1
Logicom IT Distribution Ltd 01/12/2005 YTL 1 1.54m0
Rehab Technologies Ltd 01/08/2006 SAR 500 1.000
Logicom IT Distribution s.r.l. 19/03/2007 RON 20 10
Logicom Bulgaria EOOD 12/04/2007 BGN 100 200
Logicom Hungary Ltd 15/06/2007 HUF 3 Million 1
Noesis Ukraine LLC 30/05/2008 UAH 184.176 1
Logicom Services Holdings Ltd 06/05/2009 EUR 1 00.0
Logicom Solutions LLC 16/08/2009 AED1.000 300
ICT Logicom Solutions SA 03/11/2009 EUR 1 100.000
Logicom Saudi Arabia LLC 29/09/2009 SAR 10 2.680.00
Newcytech Business Solutions Ltd 30/10/2009 EUR 1,7 442 .559
Newcytech Distribution Ltd 30/10/2009 EUR 1,71 5.000

Logicom Distribution Germany GmbH  29/09/2010 EUR 1 25.000
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INVESTMENTS AT FAIR VALUE THROUGH PROFIT OR LGS
2010 2009
€ €
THE GROUP
Shares of the companies listed in CSE 19.025 42.552
Other investments 8.543 8.543
27.568 51.095
THE COMPANY
Shares of the companies listed in CSE 16.325 37.752
Other investments 8.543 8.543
24.868 46.295

During the year the net realizable value of theesiments at fair value through profit or
loss in shares of companies listed in the CSE waredsed by €23.527.

As at 7 April 2011, the date of the approval of flmancial statements, the value of the
shares traded in the CSE was €18.725.

The movement of the investments at fair value thhoprofit or loss is analyzed as follows:

2010 2009
€ €
Balance at the beginning of the year 51.095 57.093
Acquisitions through business combination - 4.801
Decrease in value of investments (23.527) (10.799)
Balance at the end of the year 27.568 51.095

INVESTMENTS AVAILABLE FOR SALE

The Company acquired during the year investmenésladble for sale. The investments
consist of corporate capital bonds with fixed adriogerest rate of 7% which is payable
every quarter. The titles are traded in the CyBtmk Exchange and have been classified
as available for sale investments. The estimatedverable value of the investment
available for sale investments decreased by €23.801
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INVESTMENTS AVAILABLE FOR SALE (continued)

The movement of investment available for sale &ysed as follows:

2010 2009
€ €
Balance at the beginning of the year 2.157.901
Additions - 2.000.000
(Decrease)/increase in value of investments .8(23 157.901
Balance at the end of the year 2.134.100 2.157.901
INVENTORIES
2010 2009
€ €

THE GROUP
Net value of inventories at 31 December 52.849.043 43.184.952

The provision for the decrease in the value oémeries was increased by €274.112 (2009:
decrease €296.719) as a result of the sale of oxwes for which there was a provision in

previous years of €108.052 (2009: €405.517) andnitrease in the provision of the year by
€382.164 (2009: £€108.798).

2010 2009
€ €
THE COMPANY
Net value of inventories at 31 December 2.771.402 1.998.810

The provision for the decrease in the value of imeres of the Company was decreased by
€58.968 (2009: increase €26.131) as a result ok of inventories for which there was a

provision in previous years of €108.052 (2009: €32) and the increase in the provision of
the year by €49.084 (2009: €53.583).

Inventories consist of finished goods for sale apdre parts. Part of the spare parts can
sometimes be sold on their own as finished goMisrk in progress has been considered by
management as immaterial and therefore they areprestented separately in inventories.

Inventories are stated net of any provision foeimery obsolescence.

Inventory includes products relating to work in gmess amounting to €- (2009: €206.698).
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TRADE AND OTHER RECEIVABLES

2010
€
THE GROUP
Trade receivables 105.202.168
Other receivables 6.795.348
Prepayments 773.536
112.771.052
THE COMPANY
Trade receivables 6.008.345
Other receivables 11.782.165
17.790.510

60

2009
€

92.529.850
1.477.733

704.180

94.711.763

7.733.425
423.917

8.157.342

Trade and other receivables are stated afteratieation of doubtful debts allowance which
amounted to €4.625.992 (2009: €3.648.164) for theu® and €188.783 (2009: €286.734)

for the Company.

Part of trade receivables of Logicom Public LtdOyprus and the subsidiary Enet Solutions
— Logicom S.A. in Greece and Logicom FZE in Unitkéb Emirates have been settled
through the factoring agreement without recourdee otal amount of debtors that were

settled on 31 December amounted to €25.784.40®(ZX8.860.896).

The risks in relation to trade and other receivalale presented in note 30.

CASH AND CASH EQUIVALENTS

2010
€

THE GROUP
Cash in hand 13.944
Current accounts with banks 37.024.262

37.038.206
THE COMPANY
Cash in hand 800
Current accounts with banks 26.041.289

26.042.089

The deposit interest rates for 2010 was 4% penrani2009: 5%).

2009

74.100
42.899.384

42.973.484

13.846
23.519.476

23.533.322
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SHARE CAPITAL

2010
Balance 1 January
Changes during the year

Balance 31 December
2009
Balance 1 January

Changes during the year

Balance 31 December

Authorised Issued and fully paid
Ordinary Ordinary
shares € shares €

100.000.000 34.000.000 72.230.724.565.247
- - _1.828.873 621.817

100.000.0034.000.000 74.079.600 25.187.064

100.000.000 34.183.387 71.840.724.357.870
- - 609.933 207.377

100.000.0034.000.000 72.250.727 24.565.247

During the first period of warrant exercise, in Qmtr 2008, 3.734.494 warrants were
exercised at the price of €0,73 each. On 7 Nover@2béB, 3.734.494 new shares of €0,34
each were allocated. The total amount of the stegpdal increase amounts to €1.269.727.

During the second period of warrant exercise, ino@er 2009, 609.933 warrants were
exercised at the price of €0,47 each. On 11 Noverab@9, 609.933 new shares of €0,34
each were allocated. The total amount of the stegpéal increase amounts to €207.377.

During the third period of warrant exercise, in @mr 2010, 1.828.873 warrants were
exercised at the price of €0,34 each. On 10 Nover2d£0, 1.828.873 new shares of €0,34
each were allocated. The total amount of the stegpéal increase amounts to €621.817.
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Difference
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Year ended 31 December 2010
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conversion the Share Consolidated
share capital  Premium Retained Revaluation Fair Value Translation Hedging Statutory
to Euro Reserve Earnings Reserve Reserve Reserve Reserve Reserve Total
€ € € € € € € € €

Balance 31 December 2008 116.818 10.364.083__ 18.488.533 3.064.475 - (4.814.148) 221.946 _27.441.707
Profit for the year - 5.172.487 - - - - 5.172.487
Exchange differences in relation to - - - - - (1.803.100) - (1.803.100)
foreign operations
Deferred taxation arising from net - - - - - (12.654) - (12.654)
exchange differences in relation to
foreign operations
Deferred taxation arising on - - - 3.161 - - - 3.161
revaluation of land and buildings
Net change in the fair value of
available for sale - - - - 157.901 - - 157.901
Total comprehensive income for
the year - - 5.172.487 3.161 157.901 (1.815.754) - 3.517.795
Proposed dividend for 2008 that - (2.865.632) - - - (2.865.632)
was paid in 2009 (note 9)
Share premium reserve 79.292 - - - - - 79.292
Revaluation reserve realised - - 28.252 (28.252) - - -
through use
Transfer to statutory reserve - - 92.383 - - - (92.383) -

- 79.292 (2.744.997) (28.252) - - (92.383) _(2.786.340)
Balance 31 December 2009 116.818 10.443.375_ 20.916.023 3.039.384 157.901 (6.629.902) 129.563 _28.173.162
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Difference
arising on the

THE GROUP

Year ended 31 December 2010
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conversion the Share Consolidated
share capital  Premium Retained Revaluation Fair Value Translation Hedging Statutory
to Euro Reserve Earnings Reserve Reserve Reserve Reserve Reserve Total
€ € € € € € € € €

Balance 31 December 2009 116.818 10.443.375_ 20.916.023 3.039.384 157.901 (6.629.902) - 129.563 _28.173.162
Profit for the year - - 3.273.851 - - - - - 3.273.851
Exchange differences in relation to - - - - -
foreign operations 1.051.771 (1.770.717) (718.946)
Deferred taxation arising from net - - - - -
exchange differences in relation to
foreign operations - - - -
Deferred taxation arising on - - - 101.996 -
revaluation of land and buildings - - - 101.996
Net change in the fair value of
investments available for sale - - - - (23.801) - - - (23.801)
Total comprehensive income for - - 3.273.851 101.996 (23.801)
the year 1.089.487 (1.770.717) - 2.670.816
Proposed dividend for 2009 that - - (2.528.775) -
was paid in 2010 (note 9) - - - (2.528.775)
Share premium reserve - - - 405.916 - - - - 405.916
Revaluation reserve realised - - 18.287
through use (18.287) - - - -
Transfer to statutory reserve - - (79.799) - - - - 79.799 -

- - (2.590.287) 387.629 - - - 79.799 _(2.122.859)
Balance 31 December 2010 116.818 10.443.375_ 21.599.587 3.529.009 134.100 (5.540.415) _ (1.770.717) 209.362 _28.721.119
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THE COMPANY

Balance 31 December 2008

Profit for the year

Net change in the fair value of
investments available for sale
Deferred taxation arising on
revaluation of land and buildings

Total comprehensive income for the
year

Share premium reserve

Proposed dividend for 2008 that was
paid in 2009 (note 9)

Revaluation reserve realised through
use

Balance 31 December 2009
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on the conversion Share
the share capital Premium Retained Revaluation Fair Value
to Euro Reserve Earnings Reserve Reserve Total
€ € € € € €
116.818 10.364.083 (434.219) 2.134.996 - 12.181.678
- - 3.212.714 - - 3.212.714
- - - - 157.901 157.901
- - - 2.104 - 2.104
- - 3.212.714 2.104 157.901 3.372.719
- 79.292 - - - 79.292
- - (2.865.632) - (2.865.632)
- - 17.678 (17.678) - -
- 79.292 (2.847.954) (17.678) - (2.786.340)
116.818 10.443.375 (69.459) 2.119.422 157.901 12.768.057
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THE COMPANY

Balance 31 December 2009

Profit for the year

Net change in the fair value of
investments available for sale
Deferred taxation arising on
revaluation of land and buildings

Total comprehensive income for the
year

Revaluation of property plant and
equipment

Proposed dividend for 2009 that was
paid in 2010 (note 9)

Revaluation reserve realised through
use

Balance 31 December 2010
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on the conversion Share
the share capital Premium Retained Revaluation Fair Value
to Euro Reserve Earnings Reserve Reserve Total
€ € € € € €
116.818 10.443.375 (69.459) 2.119.422 157.901 12.768.057
- (848.996) - (848.996)
- - - - (23.801) (23.801)
- - - (101.999) - (101.999)
- - (848.996) (101.999) (23.801) (974.796)
- - - 689.552 - 689.552
- - (2.528.775) - (2.528.775)
- - 18.287 (18.287) - -
- - (2.510.488) 671.265 - (1.839.223)
116.818 10.443.375 (3.428.943) 2.688.688 134.100 9.954.038




21.

66
LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

RESERVES (continued)

THE COMPANY

Retained earnings
The retained earnings includes accumulated gdiosees of the Company.

Share premium reserve
The share premium reserve consists of amountsrgat@irom the issue of shares at prices higher
than the nominal value.

Reserve arising from the change of the nominalevafithe shares

The reserve arising from the change of the shayesnal value consists of the difference arising
from the change of the nominal value of the shai@gwing the adoption of the Euro as the
official currency of the Republic of Cyprus.

Revaluation reserve
The revaluation reserve consists of the accumulatedunts of revaluations of land and
buildings and the deferred taxation arising on Igations.

Fair value reserve
The fair value reserve consists of the accumulaemunts of revaluations of investments
available for sale at their fair value.

Translation Reserve

The translation reserve consists of the accumulatezhange differences that arise on the
translation of the equity of the foreign subsidiapmpanies, using the exchange rate prevailing
at the end of the year and the exchange differetigsarise from the long-term loans of the

parent company to the foreign subsidiary companies.

Exchange differences that arise from the long-tkyams to foreign subsidiary companies are
transferred to other comprehensive income and ptedein the translation reserve in the
financial statements of the Group. Exchange diffees are transferred to profit or loss on the
disposal of the subsidiary company. Deferred taraarising from net exchange differences
that arise from the translation of the long-termans is transferred to other comprehensive
income and is presented in the translation reserve.

Exchange differences arising from long-term loans recognised in profit or loss in the year
they are incurred in the financial statements efghrent Company.

Hedging Reserve
Hedging Reserve consists of the accumulated amafntse hedging of the investment on
foreign subsidiary companies with the liabilitifttee Group at a foreign currency.

Statutory reserve in United Arab Emirates, in Lelyaand in Jordan
This reserve consists of amounts transferred eyeay from retained earnings to this reserve,
according to the statutory requirements applicabtbese countries.
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TRADE AND OTHER PAYABLES

2010 2009
€ €
THE GROUP
Trade payables 49.853.082 49.804.496
Accrued expenses 3.459.454 1.316.751
Other payables 5.259.729 7.168.320

58.572.265 58.289.567
THE COMPANY

Trade payables 23.620.143 25.175.078
Accrued expenses 488.837 106.727
Other payables 1.352.233 1.627.848

25.461.213 26.909.653

The risks in relation to trade and other payabtespresented in note 30.

TAX REFUNDABLE AND PAYABLE

2010 2009
€ €
THE GROUP
Tax refundable 451.024 335.652
THE COMPANY
Tax refundable 131.059 131.059
2010 2009
€ €
THE GROUP
Tax payable 153.533 351.490

THE COMPANY

Tax payable 8.759 32.303
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LOANS AND BANK OVERDRAFTS
2010
€
THE GROUP
Long-term loans 28.918.915
Short-term loans 2.323.614
Bank overdrafts 77.211.396
108.453.925
The long-term loans of the Group are repayableksAs:
2010
€
- within one year 10.350.498
- between two and five years 17.883.081
- after more than five years 685.336
28.918.915
2010
€
THE COMPANY
Long-term loans 28.638.013
Short-term loans 2.231.253
Bank overdrafts 49.697.479
80.566.745
The long-term loans of the Company are repayablellasvs:
2010
€
- within one year 9.245.524
- between two and five years 18.707.153
- after more than five years 685.336

28.638.013

68

2009

25.129.086
12.743.275
49.055.236

86.927.597

2009
€

6.847.906
16.563.801
1.717.379

25.129.086

2009
€

24.377.137
2.490.629
26.675.924

53.543.690
2009
€

6.443.809
16.215.949

1.717.379
24.377.137
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LOANS AND BANK OVERDRAFTS (continued)

The long term loans of the Group and the Compangisbof:

Loan in United States Dollars (USD) repayable we fyears with 16 equal quarterly installments
of USD558.588 (€418.042). The interest rate is etmud month LIBOR + 2,20% annually and
the first installment was paid on 31/03/2008.

Loan in United States Dollars (USD) repayable e fyears with 20 equal quarterly installments
of USD468.700 (€350.771). The interest rate is egua month LIBOR + 2,0% annually and the
first installment was paid on 22/03/2009.

Loan in United States Dollars (USD) repayable e fyears, including one year’s grace period,
with 16 equal quarterly installments of USD437.86827.421). The interest rate is equal to 3
month LIBOR + 1,50% annually and the first instadimwas paid on 03/06/2009.

Loan in United States Dollars (USD) repayable irfgears, with 15 equal quarterly installments
of USD400.000 (€299.356). The interest rate is etgud month LIBOR + 2,0% annually and the
first installment was paid on 31/12/2009.

Loan in Euro repayable in eight years, with 15 équearterly installments of Euro225.000
payable every 6 months. The interest rate is éguédimonth EURIBOR + 2,0% annually and the
first installment was paid on 31/12/2009.

Loan in Euro repayable in eight years, with 15 équearterly installments of Euro408.000
payable every 6 months. The interest rate is égu@imonth EURIBOR + 2,0% annually and the
first installment was paid on 30/04/2010.

Loan in United States Dollars (USD) repayable we fyears, with 19 equal quarterly installments
of USD800.772 (€599.290). The interest rate is egua month LIBOR + 4,0% annually and the
first installment will be paid on 30/11/2010.

Six loans in Euro of total amount Euro 280.898 ygjée in two years, with 36 equal monthly
instalments of total amount Euro 24.034.

Loan in Jordan Dinar (JOD) repayable in five yeaith 60 equal monthly installments of JOD
5.833 (€6.157). The interest rate is equal to 9%ualty and the first installment was paid on
15/04/2007.

The weighted average cost of the bank overdrait586 (2010: 4%). The bank overdrafts are
repayable on demand by the respective banks.

The interest rate of short-term loans is equal taoBith LIBOR plus 2,0% annually and 6 month
LIBOR plus 2% annually (2009: 3 month LIBOR plu2d% annually and 6 month EURIBOR

plus 2,75% annually). Short-term loans are repi@yaithin three months from the day they are
incurred.

The undrawn balance of the bank overdrafts of theu® at 31 December 2010 amounted to
€20,8 million (2009: €30,1 million) and of the Cpamy to €2,9 million (2009: €9,5 million).
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LOANS AND BANK OVERDRAFTS (continued)

The bank overdrafts, the short-term and the long teans are secured with:

(@)
(b)

(c)

(d)

(€)

(f)

(9)
(h)
(i)

()

(k)

()

Pledge of bonds with value €1.500.000.

The guarantee of Logicom Solutions Limited for €&8®.000, €19.648.916, €3.000.000,
€7.688.706 and €516.000.

First mortgage with registration number Y2258/85 fiactory and offices in Larnaca with
registration number L8 on the name of Logicom (Geas) Limited for €170.000 (it also
secures the liabilities of Logicom (Overseas) Ladjt

First, second and third mortgage for €598.010 dluimg with registration number N1664 at
Ayia Paraskevi owned by Logicom Public Limited.

First mortgage with registration numb¥1953/99 dated 15 September 1999 for plot with
registration number N1665 in Nicosia (Ayia Paraslerea, Strovolos) for €133.270, owned
by Logicom Public Limited.

Second mortgage with registration number Y5753/@fed 21 July 2000 for plot with
registration number N1665 in Nicosia (Ayia Paraskeea, Strovolos) for €136.688, owned
by Logicom Public Limited.

Notice accounts of Logicom Public Limited, Logic@olutions Limited and Logicom FZE.

Pledge of 100% of the shares in Newcytech BusiSes#ions Ltd with reg. number 145820.

Corporate guarantees on guarantee docul¥i€tdated 07/10/2005 of the company Logicom
Solutions Limited for the amount of €20.503.217.

Corporate guarantees on guarantee docul¥i€tdated 07/10/2005 of the company Logicom
Solutions Limited for the amount of €2.562.902.

Corporate guarantee of Logicom Public Ltd towar@svbytech Business Solutions Ltd for
€4.121.875.

Assignment of receivables of Logicom Public Limifed €1.528.298.

(m) The guarantee of Logicom (Overseas) Limited forGE@81.
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25. DEFERRED TAXATION

Transfer to
Transferto  Statement of

Liabilities  Assets other Comprehensive Liabilities Assets
2010 2010 Reserves 2009 2009
€ € € € € €

THE GROUP

Deferred taxation arising from:

Temporary differences arising

from differences between

depreciation and capital allowances (609.547) -
Temporary differences arising from

loss for the year - 1.592.987 - 898.220 - 694.767
Revaluation of land and buildings (612.972) - (P98) - (510.976) -
Temporary differences arising from

administrative expenses

Temporary differences arising from

36.425) (573.322) -

unrealised exchange difference (152.865) - (37.716) (458.558) - 343.409
Exchange difference 1.129.4621.057.093) - - 271.058 (189.470)
(245.922) 535.894 (139.712) 403.437 (813.240) 848.706

THE COMPANY

Deferred taxation arising from:
Temporary differences arising
from differences between

depreciation and capital allowances (7.085) - - .928) - 17.843
Temporary differences arising from

loss for the year - 1.153.741 - 814.128 - 339.613
Revaluation of land and buildings (575.359) - (P9D) - (473.360) -

Temporary differences arising from
administrative expenses
Temporary differences arising from

unrealised exchange difference  (353.364) - - (552.059) - 198.695
(935.808) 1.153.741 _(101.999) 237.141 (473.360) 556.151

The Company calculates deferred taxation on deblanices for all deductible temporary
differences and tax losses when it expects thdtahiity will arise from future profits.

Deferred tax assets and liabilities are offsehdre is a legal in enforceable right to offset entr
tax assets and liabilities and when the deferreelstaelate to the same tax authority.

On 31 December 2010 the companies of the Groupnloadrecognised deferred tax assets of
€54.714 (2009: €84.387).
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CASH AND CASH EQUIVALENTS
2010 2009
€ €

THE GROUP
Cash at bank and in hand 37.038.206 42.973.484
Bank overdrafts (77.211.396) (49.055.236)

(40.173.190) (6.081.752)
THE COMPANY
Cash at bank and in hand 26.042.089 23.533.322
Bank overdrafts (49.697.479) (26.675.924)

(23.655.390) (3.142.602)
CONTINGENCIES AND LITIGATIONS

The most important contingencies are as follows:

(1) The Company has provided a bank guarantee of ugSiD4.500.000 (€3.367.759) to a
foreign supplier for providing a trading credit ifag. This guarantee expired on 31
December 2010 and was renewed until 31 Decembdr. 201

(2) The Company has provided a second bank guaranige tof USD5.000.000 (€3.741.955) to
a second foreign supplier for providing a tradimgdit facility. This guarantee is valid from
19 February 2010 until 18 February 2011.

(3) The Company has provided a third bank guarantegpafo €3.000.000 to a third foreign
supplier for providing a trading credit facilityhis guarantee is valid from 06 August 2010
and until 06 February 2011.

(4) The Company has provided a forth bank guarantegpafo €3.000.000 to a forth foreign
supplier for providing a trading credit facilityhis guarantee is valid from 05 March 2010
and until 05 March 2011.

(5) The Company has provided a fifth bank guaranteepoto €2.500.000 to a fifth foreign
supplier for providing a trading credit facilityhis guarantee is valid from 14 June 2010 and
until 13 June 2011.

(6) The Company has provided a seventh bank guarafitep t €34.172 to the Director of
Customs and Excise Department for the use of adzbnérehouse in the Free Trade Zone in
Larnaca.

(7) Companies of the Group provide bank guaranteesrderato participate to government
projects.

(8) The Company provided an eighth bank quarantee tb €84.172 to the Director of Customs
and Excise department for the use of a bonded wasehin the Larnaca.

(9) Companies of the Group provide bank guaranteespddicipation Free Trade purposes to
government projects.

Apart from the tax liabilities that have alreadyebeaccounted for in the consolidated financial
statements based on the existing information,pbissible that additional tax liabilities may arise
during the examination of the tax and other affafrthe companies of the Group.
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CONTINGENCIES AND LITIGATIONS (continued)

Litigation

Trade and other receivables include USD1,6 mil{@h2 m.) due from a customer of subsidiary
company Logicom FZE, that in 2007, ceased this aifers in the Middle East. The company
filed a legal claim demanding payment of outstagdinvoices from the sale of computer
systems. The court decision ordered the custom@ayothe required amount of USD 1,6 m
(€1,2 m). The lawyer of the company shall monitee implementation of the action in this
matter. A provision has been made in respect o¥%d6Dthe outstanding amount.

OPERATING LEASE

2010 2009
€ €
THE GROUP
Payments:
Within one year 658.603 730.617
Between two and five years 1.678.475 3.267.318
After more than five years 399.291 1.468.813

The Group rents a number of buildings, warehousdsmaotor vehicles. The Group assesses, the
categorization to operating lease or hire purctfasghe reason that firstly, the land is not
transferable and secondly, because the rents gustedl to the market rent prices at regular
intervals and for the reason that the Group ismailved in the residual values of the buildings,
it was assessed that substantially the risks awdrds remain with the owner. Based on the
above factors, it is concluded that the leasespeeating leases.

The Group acquired land in the Larnaca Free Teme Area in December 1994, on a long-
term operating lease agreement ending on 30 SepteRidi6 from the Cyprus Government,
with an option for renewal for another two leasequis of 33 years each.

The Group acquired land in the Free Trade ZoneaAmeJebel Ali through the subsidiary
Logicom FZE in the United Arab Emirates. The landswacquired on a long-term operating
lease agreement for 10 years from 1 August 20Q#, avi option for renewal.

The Group also acquired offices and a warehous&reece through the subsidiary Enet
Solutions — Logicom S.A.

The amount of leases that was recognized during #0the statement of comprehensive income
is €718.089 (2009: €315.811).

Included in operating leases there is an amountiwhélates to hire purchases, which is
considered as immaterial to be disclosed separately
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FAIR VALUES

Management believes that the fair values of thanfimal assets and liabilities of the Group and
the Company are approximately equal to the amahae/n in the books at the end of the year.

RISK MANAGEMENT

The main financial assets held by the Group andCibapany are cash at bank, investments and
trade and other receivables. The main financailities of the Group and the Company are

bank facilities and loans and trade payables. Thmuand the Company are exposed to the
following risks from their financial assets anddiidties.

@)

Credit risk

Credit risk is the risk of default by counter pestito transactions mainly from trade
receivables of the Group and the Company. The Grmg the Company ensure the
application of appropriate mechanisms and enswarthintenance of related monitoring
procedures and controls over credits. Credit 8skonitored on an ongoing basis.

The Group entered into an agreement with AtradiegliCInsurance N.V. for the insurance
of the credit that the Group offers to its custanefhe issuance of such insurance
agreement is considered to be the most appropnetieod for hedging against credit risk.

The insurance agreements for the trade receivaldsthe procedures required by these
agreements, have improved significantly the momgpiand control of trade receivables,
mainly in the approval of credit limits, which iomk in cooperation with the credit
insurance company that has the resources for artmtaluation of the credibility of each
debtor. It should be noted that the credit insueatavers all trade receivables other than
governmental or semi-governmental organizationsedksas physical persons.

Due to the adverse financial conditions and théal@conomic crisis prevailing today,
credit insurance companies decrease and in soms gathdraw insured credit limits of
trade receivables. The company manages with fliyilzind increased checks these new
variables aiming for the best results and to therdxthat is possible reduction of credit
risk.
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30. RISK MANAGEMENT (continued)

(@) Credit risk (continued)

The assets of the Group are presented as theyisatesgd in the Consolidated Financial

Statements:
2010 2009
€ €

THE GROUP

Investments at fair value through profit or loss 558 51.095
Investments available for sale 2.134.100 2.157.901
Trade and other receivables 112.771.052 94.711.763
Cash and cash equivalents 37.038.206_42.973.484

151.970.926  139.894.243

THE COMPANY

Investments at fair value through profit or loss .858 46.295
Investments available for sale 2.134.100 2.157.901
Trade and other receivables 17.790.510 8.157.342
Cash and cash equivalents 26.042.089 23.533.322
Balances with subsidiary companies 71.761.071 73.350.105

117.752.638  107.244.965

The maximum exposure to credit risk of the Growp,tfade receivables by geographic region,

is as follows:
2010 2009
€ €
THE GROUP
Europe 70.635.731 66.468.696
Middle East 34.566.437 26.061.154

105.202.168 92.529.850

THE COMPANY

Europe 6.008.345 7.733.425
Middle East - -

6.008.345 7.733.425
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30. RISK MANAGEMENT (continued)

(@)

Credit risk (continued)

In accordance with the above analysis 67% of treu@s trade receivables (2009: 72%)
originate from Europe. 33% (2009: 28%) of the Gxeurade receivables originates from
the Middle East.

This fact limits the credit risk, as European m#skand especially markets of countries
which belong to the Eurozone are characterizedrbgtgr stability.

The ageing of the remaining trade receivables felasvs:

2010 2009
€ €

THE GROUP
0 until 90 days 77.721.005 73.170.064
91 until 180 days 9.588.732 12.180.444
more than 180 days 17.892.431 7.179.342

105.202.168 92.529.850
THE COMPANY
0 until 90 days 5.550.784 7.596.553
91 until 180 days 411.400 64.544
more than 180 days 46.161 72.328

6.008.345 7.733.425

It is not considered necessary to provide for thewnt of trade receivables of the Group
that are outstanding for a period longer than 18@sdsince the bigger part if of this
amount comes from the services segment where #uit ggeriod is much higher, the
credibility of the customers is at higher levelsl &ne repayment is made based on special
agreement. The amount that comes from distribig@gment has been recovered in some
cases after the year end or it is considered teebeverable based the facts of on each
case.

The ageing of the balances with subsidiary compairiethe Company’s books is as
follows:

2010 2009
€ €
THE COMPANY
0 until 180 days 71.761.071 64.076.886
more than 180 days 9.997.755 _9.273.219

81.758.826  73.350.105




77

LOGICOM PUBLIC LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2010

30. RISK MANAGEMENT (continued)

(@)

(b)

Credit risk (continued)

The provision for doubtful debts for the year hasnimor increase in relation to the

corresponding provision in 2009. The ManagemernthefGroup estimates that the credit
insurance has reduced significantly the risk fanttéul debts. The provision for doubtful

debts is analysed as follows:

2010 2009
€ €
THE GROUP
Opening balance 3.648.164 3.384.006
Provision for doubtful debts 1.244.453 268,
Decrease in provision for bad debts (266.625) -
Closing balance 4.625.992 3.648.164
2010 2009
€ €
THE COMPANY
Opening balance 286.734 282.761
Provision for doubtful debts 10.000 3.973
Decrease in provision for bad debts (107.951) -
Closing balance 188.783 286.734

The Group estimates that the fair value of trads# @ther receivables is not significantly
different from the carrying value in the financithtements, as the average repayment
period of trade and other receivables is less éhanonths.

Interest rate risk

Interest rate risk is the risk of fluctuations metvalue of financial instruments due to
movements in market interest rates. Income ank taws from operations of the Group
and the Company are dependent on changes of mat&edst rates, since the Group and
the Company have material assets which bear intefBse Group and the Company are
exposed to interest rate risk on borrowings. Boingvin variable interest rates exposes the
Group and the Company in interest rate risk thigcés cash flows. Borrowing in fixed
interest rates exposes the Group and the Compaimyeirest rate risk that affects the fair
value. The management of the Group and the Comigampnitoring the fluctuations of
interest rates on an ongoing basis and ensureththatecessary actions are taken.

The Group maintains almost all its borrowings aegasits in countries which belong to
the Eurozone. These countries are assessed torhare stable economies and the
fluctuation of interest rates in these countriedinsted and thus the interest rate risk is
reduced.

The interest rates and repayment dates applicabledns and bank facilities are stated in
note 24.
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(b)

(©)

Interest rate risk (continued)

Sensitivity analysis on interest rates

A possible increase of the interest rates by 1%elation to the weighted average interest
rates of the year, would decrease the profit ferybar. The analysis below assumes that
all other parameters remain constant:

2010 2009
€ €

THE GROUP

Long-term loans (289.189) (251.291)
Short-term loans (23.236) (127.433)
Bank overdrafts (772.114) (490.552)
Cash and cash equivalents 370.243 _428.994

(714.296) (440.282)

THE COMPANY

Long-term loans (286.380) (243.771)
Short-term loans (22.313) (24.906)
Bank overdrafts (496.975) (266.759)
Cash and cash equivalents 260.413 _ 235.195

(545.255)  (300.241)

A possible decrease of the interest rates by thee g@ercentage would have an equal but
opposite effect on the profit for the year.

Foreign exchange risk
This risk arises from adverse movements in forexghange rates.

The Company and the Group are subject to foreighange risk on sales, purchases and
loans in currencies other than the Company’'s argkidiary companies functional
currency, and on the long term loans to foreignsmilaries. Management is aware of
foreign exchange risk and is examining alternativthods to hedge the risk.

The hedging of foreign exchange risk is managedhsy Group Financial Controller
together with the Executive Directors. This iss€iscussed and examined at Board of
Directors meetings because the Company is mate@déiiected from the movements in
foreign currencies against the Euro.
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(©) Foreign exchange risk (continued)

Until today, the hedging methods that have beed against foreign exchange risk are the

following:

1. Natural Hedging. The Company maintains to the marn possible degree, assets
(investments in foreign subsidiaries) and lial@kti(bank overdrafts, short and long
term loans) at the same currency, mainly the USDhik way any gain or loss in assets
is hedged by the corresponding loss or gain inlifieds.

2. The percentage of sales in foreign currency onl tot@mover, is approximately the
same with the percentage of bank borrowing in fpreiurrency in relation to the total
borrowings of the Group.

3. The bank borrowing is usually made in the curreticsyt the suppliers invoice the
Company.

4. In cases of projects were total cost of completibthe project is known from the time
of the validation of the tender, then forward cants are used, for the period required
to complete the project, for the specific amountareign currency that the Company
will be invoiced.

5. In addition, the Company enters into forward exgjgaoontracts based on turnover at
regular intervals e.g. weekly, for covering the mawnts to suppliers based on the credit
period that they give to the Company. This way plhechase of foreign currency for
payments to suppliers in future periods is secundith the receipts from trade
receivables.

6. The hedging of net investment in foreign subsidmas analysed below.

There were no forward contracts in use at the éigeoyear.

Hedqing of net investment in foreign operation

From 1 January 2010 the Group applies hedge adogutat foreign exchange risk. More
specifically, the equity and long-term loans thae gart of the net investment in
subsidiaries Logicom FZE, Logicom Dubai LLC, LogiedMiddle East) SAL, Logicom
Jordan LLC and Logicom Saudi Arabia LLC, where fhactional currency is the U.S.
Dollar are counterbalanced with the bank borrowigsthe Group in U.S. Dollar.
Hedging is determined on a quarterly basis fromudan 1, 2010 and the amount is
adjusted accordingly. The hedge effectivenessdsssed on the monthly basis and to the
extent the hedging is ineffective the exchangeettifices are recognized in the statement
of comprehensive income.

On December 31, 2010 the amounts that were cowlterted were USD 36.000.000 of
net investment in the above foreign companies a8D 86.000.000 of bank borrowings.

Assets and liabilities analysed by currency:

31 December 2010 31 December 2009
THE GROUP EURO usD EURO uUsD
Trade and other receivables 291.502 9.275.184 3988. 3.870.317
Trade and other payables (197.528) (36.410.842) 3.836) (28.132.008)
Long-term loans - (24.741.628) - (16.329.755)
Short-term loans - (2.231.253) - (2.490.629)
Bank overdrafts 17.895 (44.259.637) 29.799 (26.533.841)

111.869 (98.368.176) (365.683) (69.615.916)
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Foreign exchange risk (continued)
31 December 31 December
THE COMPANY 2010 2009
UsSD uUsD

Trade and other receivables (40.308) 110.499
Trade and other payables (20.951.887) (23.918.586)
Long-term loans (21.622.677) (16.329.755)
Short-term loans (2.231.253) (2.490.629)
Bank overdrafts (44.501.838) (26.547.371)
Balances with subsidiary companies 56.779.301 54.799.692

(32.568.662) (14.376.150)

The following foreign exchange rates were usedhéngreparation of the Consolidated Financial
Statements:

Average Rate Rate as at the reporting
date
2010 2009 2010 2009
UsSD 1 0,7543 0,7169 0,7484 0,6942

Sensitivity analysis on fluctuations of foreign baage rates

A possible strengthening of the Euro against theDd#ar and the other currencies by 10% on 31
December 2010 would have increased/decreased teghedhe profit for the year and the
shareholders funds. The analysis below assumésalthather parameters and mainly interest
rates remain constant:

Effect on profit or loss

2010 2009
€ €
THE GROUP
UsD 8.942.561 6.328.720
THE COMPANY
UsD 2.960.787 1.306.923
Effect on the shareholders funds
2010 2009
€ €
THE GROUP
usD 6.870.667 4.331.532
THE COMPANY
UsD 2.960.787 1.306.923

A possible weakening of the Euro against the almweencies by 10% would have equal but
opposite effect, if all other parameters remainstant.
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(d)

Liguidity risk

Liquidity risk is the risk that arises when the eyxplate of assets and liabilities does not
concur. When expiries do not concur, the perforraazan increase but at the same time
the risk for losses can also increase. The Graupthe Company have procedures in
place to minimize such losses, like retaining sidfit amounts in cash and other highly
liquid assets and retaining sufficient amountsdoused credit facilities in order to cover

liabilities when they fall due.

The Management estimates that the ability of theu@rto receive in advance its trade
receivables through the factoring agreement withregburse in Greece reduces even
further the liquidity risk.

Bank loans and overdrafts of the Group and thegamy are presented in note 24.
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30. RISK MANAGEMENT (continued)
(d)  Liquidity risk
The expected cash outflows based on the informatnaiuded in the Consolidated
Financial Statements are presented below:
THE GROUP Cash outflows arising from contractual liabilities
6 monthsor 6-12 1-2 2-5 More than 5
Liquidity Risk Balance less months years years years
€ € € € € €

31 December 2010
Long-term loans 28.918.915 5.672.319 4.678.179 8.932.439 8.950.642 685.336
Short-term loans 2.323.614 2.323.614 - - - -
Operating leases 2.736.369 330.165 328.438 698.271 980.204 399.291
Trade and other payables 58.572.26558.572.265 - - - -
Bank overdrafts 77.211.396 76.645.105 - - - -
Contingent liabilities 1.322.828 - - 392.517 930.311 -

171.085.387 144.109.759 5.006.616 10.023227 10.861.157  1.084.627
31 December 2009
Long-term loans 25.129.086 3.423.950 3.423.956 4.384.708 12.179.093 1.717.379
Short-term loans 12.743.275 12.743.275 - - - -
Operating leases 5.466.748 372.375 358.242 1.148.980 2.118.338  1.468.813
Trade and other payables 58.289.567 58.289.567 - - - -
Bank overdrafts 49.055.236 49.055.236 - - - -
Contingent liabilities 1.925.329 351.924 - 422.731 _1.150.674 -

170.519.064 143.543.468 3.782.198 5.956.419 15.448.105 3.186.192
THE COMPANY Cash outflows arising from contractual liabilities

6 monthsor 6-12 1-2 2-5 More than 5
Liquidity Risk Balance less months years years years
€ € € € € €

31 December 2010
Long-term loans 28.638.013 4.622.762 4.622.762 8.679.226 10.027927 685.336
Short-term loans 2.231.253 2.231.253 - - - -
Operating leases - - - - - -
Trade and other payables 25.461.21325.461.213 - - - -
Bank overdrafts 49.697.479 49.697.479 - - - -

106.027.958 82.012.707 4.622.762 8.679.226 10.027927 685.336
31 December 2009
Long-term loans 24.377.137 3.221.904 3.221.905 4.053.989 12.161.96 1.717.379
Short-term loans 2.490.629 2.490.629 - - - -
Operating leases - - - - - -
Trade and other payables 26.909.65326.909.653 - - - -
Bank overdrafts 26.675.924 26.675.924 - - - -

80.453.343 59.298.110 3.221.905 4.053.989 12.161.96 1.717.379
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(e) Fair Value

Items of the assets and liabilities of the Groug #re Company as these are classified in

amortised cost or fair value are presented below:

Assets and liabilities in amortised cost

THE GROUP

Trade and other receivables
Cash and cash equivalents
Long term loans

Short term loans

Bank overdrafts

Trade and other payables
Contingent

THE COMPANY

Balances with subsidiary companies
Trade and other receivables

Cash and cash equivalents

Long term loans

Short term loans

Bank overdrafts

Trade and other payables

The fair values of the financial assets and litibgli of the Group and the Company are almost

2010
€

83

2009
€

112.771.052 94.711.763
37.038.206 42.973.484
(28.918.915) (25.129.086)
(2.323.614) (12.743.275)
(77.211.396) (49.055.236)
(58.572.265]58.289.567)

(1.322.828) _(1.925.329)
(18.539.760) _(9.457.246)

81.758.82673.350.105
17.790.510 8.157.342
26.042.089 23.533.322
(28.638.013) (24.377.137)

(2.231.253)

(2.490.629)

(49.697.479) (26.675.924)
(25.461.213}26.909.653)

19.563.467

the same as the amounts reported in the booke anth of year.

Assets and liabilities in fair value

THE GROUP
Investments in fair value through profit or loss
Investments available for sale

THE COMPANY
Investments in fair value through profit or loss
Investments available for sale

24.587.426

2010 2009
€ €
27.568 51.095
2.134.100 2.157.901
2.161.668 2.208.996
24.868 46.295
2.134.100 2.157.901
2.158.968 2.204.196
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(e) Fair Value

The table below analyses financial assets cartiéravalue, by valuation method used to
determine their value. The different levels haverbéefined as follows:

Level 1: investments measured at fair value ugumged prices in active markets.

Level 2: investments measured at fair value basedvaluation models in which all
significant inputs that affect significantly theirffavalue are based on observable
market data.

Level 3: investments measured at fair value basedvaluation models in which all
significant inputs that affect significantly therfaalue are not based on observable
market data.

Eninedo 1  Eminedo 2

€ €

31 December 2010

Investments in fair value through profit or loss 27.568 -
Investments available for sale - 2.134.100
Total 27.568 2.134.100
31 December 2009

Investments in fair value through profit or loss 51.095 -
Investments available for sale - 2.157.901
Total 51.095 2.157.901

During both 2010 and 2009 there were no transfeiwd®en the three levels reported above.

The fair value of investments through profit ansislés based on the stock exchange prices at the
reporting date.

The market for the investment available for sale wet considered to be active due to the small
volume of transactions. The investments were valusidg valuation models in which all
elements that affect significantly the fair value hased in observable market data. Investments
have been measured based on valuations of othe&stments in active markets. The
investments and the markets used for the valudt@we common characteristics with the
Company’s investments.

()  Management of equity
The management of the Group and the Company haspasaciple the maintenance of a
strong capital base for the support of the creitijéind trust of the investors and creditors
as well as the market as a whole. The Managemenitons continuously the return on
equity.
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DIRECTORS’ INTEREST

The percentage of the share capital of the Compaatywas held by each member of the Board
of Directors, directly or indirectly, is as follows

31/12/2010 07/04/2011
Fully paid Fully paid
Shares Shares
% %
Adamos Adamide$ 0,27 0,27
Varnavas Irinarcho% 51,55 51,55
Sparsis Modestou 0,06 0,06
Aristodemos Anastasiades 2,88 2,88
Takis Klerides 0,19 0,32
Nikos Michaelas - -
Michalis Sarris - -
George Papaioannou 0,14 0,29

1. The direct ownership of Mr. Adamos Adamides @nApril 2011 is 0,25% and the indirect
ownership that arises from the participation of @@mpany Adaminco Secretarial Limited is
0,02%, and his wife Mrs. Maro Adamidou, is 0,01%.

2. The indirect ownership of Mr. Varnavas Irinarsham 07 April 2011 of 51,55% arises from
the participation of the company Edcrane Ltd.

SHAREHOLDERS’ INTEREST

The shareholders who held, directly or indirecthgre than 5% of the share capital of the
Company were as follows:

31/12/2010 07/04/2011
% %
Varnavas Irinarchds 51,55 51,55
Demetra Investment Public Ltd 10,03 10,28

1. The direct or indirect interest of Mr. Varnavaséichos on 07 April 2011 through the
company Edcrane Ltd.

DIRECTORS’ CONTRACTS

No important contract exists or existed at the ehthe financial year and at the date of issuing
the financial statements in which the members ofiaganent, their spouses or their underage
children have or had, direct or indirect significanerest, except from the employment contracts
of Mr. Varnavas Irinarchos and Mr. Aristodemos Anasiades.

DIRECTORS’ CONTRACTS (continued)
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Material Contracts

)

Contract of Mr. Varnavas Irinarchos, Managing Director

Employment contract as Managing Director of the @any for two years from 1 January
2005, with annual salary (13 months) of €93.973ciwhwill be increasing at a proportion
equal to the annual rate of inflation, as deterhibpg the annual index on 31 January each
year or at a rate equal to 4% over his last salamchever is higher. For 2010 the annual
salary of the Managing Director was €133.271. Tlen@any will also pay annually (12
months) for entertainment expenses an amount ab6830that will be increasing in every
following annual period at a proportion equal te tate of inflation, as determined by the
annual index on 31 January each year or at a cptel ¢0 4%, whichever is higher. For
2010 the allowance for entertainment expenses armduo €25.629.

In addition, the Company provides to the Directoragpropriate vehicle and covers all
related expenses.

The contract was renewed for one year from 1 Jgr2@t1, with the same annual salary
(13 months) of €133.271. The Company will also maynually (12 months), for
entertainment expenses the same amount of €25.629.

Mr. Varnavas Irinarchos is committed not to formasiat or take part in any way in the
incorporation of a company or business, which perfooperations similar or competitive
to the operations of the Company during his empkymand for at least five years after
his departure from the Company. Mr. Varnavas fihas accepts that this constraint is
by no means in contrast with the general princgfldRestraint of Trade, and that it is
considered reasonable as the employee benefitattfi® bonus issue of shares during the
listing of the Company in the CSE.

Contract of Mr. Aristodemos Anastasiades, Diretor of the Networks and
Telecommunications Sector

Employment contract as Director of the Companyféor years from 1 April 2004, with
annual salary (13 months) of €81.464, increasing @roportion equal to the rate of
inflation, as determined by the annual index onl&iuary each year or at a rate equal to
4% over his last annual salary, whichever is highker 2010 the annual salary of Mr.
Anastasiades was €105.823.

The Company will also pay annually (12 months),dotertainment expenses, an amount
of €17.940 that will be increasing in every followi period, at a proportion equal to the

the rate of inflation, as determined by the anrmugéx on 31 January of each year or at a
rate equal to 4%, whichever is higher. For 2010emainment expense allowance

amounted to €22.279. In addition the Company pewitb the Director an appropriate

vehicle and covers all related expenses. For tlee 28610 Mr. Anastasiades received

bonus of €90.000 which was given based on theteestithe subsidiary at which he is a

Managing Director.
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DIRECTORS’ CONTRACTS (continued)

Material Contracts

i) Contract of Mr. Aristodemos Anastasiades, Diretor of the Networks and

Telecommunications Sector (continued)

The contract expired and was renewed until 31/A320ith annual salary of €110.056

and annual allowance for entertainment expens€g8&fL70.

Mr. Aristodemos Anastasiades is committed not tefaassist or take part in any way in
the incorporation of a company or business, whienfggms operations similar or
competitive to the operations of the Company duhisgemployment and for at least two
years after his departure from the Company. Mrstddemos Anastasiades accepts that
this constraint is by no means in contrast withgaeeral principle of Restraint of Trade.

REMUNERATION OF NON EXECUTIVE DIRECTORS

The remuneration of non-executive directors ardyapd as follows:

2010 2009

€ €
Adamos Adamides 26.050 27.150
Sparsis Modestou 10.150 10.150
Takis Klerides 8.450 8.100
Nicos Michaelas 7.750 7.400
Michalis Sarris 7.750 7.400
George Papaioannou 6.000 6.000

66.150 66.200

RELATED PARTY TRANSACTIONS

The companies of the Group buy and sell goods andcgs according to their needs from other
Group companies. Transactions are mainly carrigtl ai cost. There are cases where
transactions are carried out at a price other temt when this is agreed between the parties
involved. When necessary, Logicom Public LimiteHamges every year its subsidiary

companies with a fee for administration services.

The amounts that Logicom Public Limited charged dtgosidiary companies were as

follows:

2010

€
Administration Services

Logicom Solutions Limited 162.000
Logicom lItalia s.r.1.

Commissions
Logicom Solutions Limited 150.000

2009
€

130.000
10.000

100.000
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RELATED PARTY TRANSACTIONS (continued)

The sales made by Logicom Public Ltd to its sulasidcompanies were as follows:

2010 2009
€ €

Sales
Logicom Solutions Limited 2.401.451 599.636
ENET Solutions - Logicom S.A. 28.874.886 23.031.174
Logicom Jordan LLC 2.797.237 3.352.128
Logicom FZE 9241 4.541
Logicom (Middle East) SAL 44.659 881.796
Logicom ltalia s.r.l. 5.530.966 3.769.289
Rehab Technologies Ltd - 19.805
Logicom Hungary Ltd 1.486.892 1.119.007
Logicom IT Distribution s.r.I. 4.260.090 5.043.078
Logicom Bulgaria EOOD 6.663.593 3.640.395
Newcytech Business Solutions 1.965.697 637.798
Newcytech Distribution Ltd 80.560 -

The balances between Logicom Public Ltd and itsislidry companies in the books of the
parent company were as follows:

Long-term loans to subsidiary companies:

2010 2009
€ €
ENET Solutions - Logicom S.A. 1.917.378 1.778.426
Logicom (Middle East) SAL 3.574.540 3.315.493
Logicom FZE 2.218.680 2.057.893
Logicom Jordan LLC 2.287.157 2.121.407

9.997.755 9.273.219

There is no written agreement between the pareshttfaa subsidiary companies, regarding the
long-term loans receivable from subsidiary companige loans bear no interest and there is no
fixed repayment date.
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RELATED PARTY TRANSACTIONS (continued)

Balances with subsidiary companies

Logicom (Overseas) Limited
Logicom (Middle East) SAL
Logicom Solutions Limited

ENET Solutions — Logicom S.A.

Logicom FZ&

Logicom Dubai LLC
Logicom Jordan LLC
Netcom Limited

Logicom ltalia s.r.1.
Logicom IT Distribution Ltd
Rehab Technologies Ltd
Logicom Bulgaria EOOD
Logicom Hungary Ltd
Logicom IT Distributions.r.l.
Noesis Ukraine LLC

Logicom Services Holdings Ltd
Newcytech Business Solutions Ltd

Newcytech Distribution Ltd
Logicom Solutions LLC
Logicom Saudi Arabia LLC
ICT Logicom Solutions S.A.
Verendrya Ventures Ltd

The above balances are repayable according taatineenof each transaction.

The sales made by Logicom FZE to Group companies a®follows:

Sales

Logicom Public Limited
Logicom (Middle East) SAL
Logicom Jordan LLC
Logicom Dubai LLC
Logicom IT Distribution Ltd
Logicom Solutions LLC
Rehab Technologies Ltd

2010 2009
€ €
Debit/ Debit/
(Credit) (Credit)
(374.497) (355.387)
316.807 (1.910.059)
11.183.053 15.116.183
8.457.598 5.188.959
7.630.458 8.517.703
2.382.596 1.594.902
1.610.045 2.596.818
57.073 60.571
3.746.518 1.227.417
11.080.071 6.387.570
- 9.383.540
2.993.813 2.403.785
2.738.523 2.574.599
2.240.913 1.677.508
(55) (55)
10.637.219 8.361.649
685.583 1.180.216
(73.929) -
161.356 70.967
6.953.676 -
168.150 -
(833.900) -
71.761.071 64.076.886
2010 2009
€ €
33.749 100.804
2.291.578 543.489
2.051.299 1.909.904
23.762.719 15.938.237
95.276 163.095
3.092 -
7.806.258 10.192.398
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RELATED PARTY TRANSACTIONS (continued)

The sales made by Logicom (Middle East) SAL to @roampanies were as follows:

2010 2009
€ €

Sales
Logicom Public Limited 2.931 10.235
Logicom Jordan LLC 95.884 33.237
Logicom Dubai FZE 2.095.437 567.768
Logicom Italia SRL - 850
Rehab Technologies Ltd 726 61

The sales made by Logicom Dubai LLC to Group corngsawere as follows:

2010 2009
€ €

Sales

Logicom Public Limited - 2.020
Logicom Solutions Ltd 21.055 -
Logicom Jordan LLC 51 -
Logicom (Middle East) SAL 1.767 -
Logicom FZE - 2.264

The sales made by Logicom Jordan LLC to Group conagavere as follows:

2010 2009
€ €
Sales
Logicom Public Ltd 929 -
Logicom (Middle East) SAL 1.796 12.927
Logicom FZE 11.597 4.378
Rehab Technologies Ltd 811 -

ENET Solutions — Logicom S.A. - 6.765
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RELATED PARTY TRANSACTIONS (continued)

The sales made by ENET Solutions - Logicom S.AGtoup companies were as follows:

2010 2009
€ €

Sales
Logicom Public Ltd 4.053.251 3.641.126
Logicom IT Distribution Ltd 15.013.472 11.964.414
Logicom IT Distribution s.r.I. 461.924 394.471
Logicom ltalia s.r.1. 2.821 -
Logicom Hungary Ltd 506.651 141.130
Logicom Bulgaria EOOD 2.029.443 1.735.275
Logicom Jordan LLC 29.488 -

The sales made by Logicom Solutions Ltd to Groupganies were as follows:

2010 2009
€ €
Sales
Logicom Public Ltd 88.283 105.904
Newcytech Business Solutions Ltd 308.600 110.988

The sales made by Logicom ltalia s.r.l. to Groumpanies were as follows:

2010 2009
€ €

Sales

Logicom Public Limited 3.479 810
ENET Solutions — Logicom S.A. 4.498 -
Logicom Jordan LLC 161 -
Logicom IT Distribution s.r.l. 173 -
Logicom Bulgaria EOOD 6.049 60

The sales made by Logicom IT Distribution Ltd tcoGp companies were as follows:

2010 2009
€ €

Sales
Logicom (Middle East) SAL - 4.373
Logicom FZE 26.277 225.974
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RELATED PARTY TRANSACTIONS (continued)
The sales made by Logicom Hungary Ltd to Group comgs were as follows:
2010 2009
€ €
Sales
Logicom Public Limited 9.529 6.746
ENET Solutions — Logicom S.A. 17.819 22.035
Logicom Bulgaria EOOD 54.415 176.295
Logicom IT Distribution s.r.l. 60.704 23.448
The sales made by Logicom IT Distribution s.r.IGumoup companies were as follows:
2010 2009
€ €
Sales
Logicom Public Limited 38.377 17.958
ENET Solutions — Logicom S.A. 34.064 57.281
Logicom lItalia s.r.1. - 1.541
Logicom Hungary Ltd 16.804 22.490
Logicom Bulgaria EOOD 142.123 273.452
The sales made by Logicom Bulgaria EOOD to Grouppamnies were as follows:
2010 2009
€ €
Sales
Logicom Public Limited 318.297 49.722
ENET Solutions — Logicom S.A. 1.489.370 329.425
Logicom Hungary Ltd 530.207 258.654
Logicom IT Distribution s.r.l. 1.460.359 538.431
Logicom (Middle East) SAL - 2.245
Logicom Dubai FZE (2.694) 2.076

The sales made by Rehab Technologies Ltd to Grooppanies were as follows:

2010 2009
€ €

Sales

Logicom Public Limited 2.711 2.232
Logicom Jordan LLC 41.088 18.247
Logicom IT Distribution s.r.I. - 2.232
Logicom Dubai FZE 469.119 -
Logicom IT Distribution Ltd 11.538 -
Logicom (Middle East) SAL 25.154 55.754

Logicom Dubai LLC - 770.825
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The sales made by Noesis Ukraine LLC to Group conegsavere as follows:

2010 2009
€ €
Sales
Logicom Solutions Limited - 42.314

The sales made by Newcytech Business Solutiongédhto Group companies were as follows:

2010 2009
€ €
Sales
Logicom Public Ltd 19.833 -
Newcytech Distribution Ltd 65.822 -
Logicom Solutions Ltd 187.352 -

The sales made by Newcytech Distribution Limited©toup companies were as follows:

2010 2009
€ €
Sales
Logicom Public Ltd 99.273 -

Newcytech Business Solutions Limited 94.979 -
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RELATED PARTY TRANSACTIONS (continued)

The balances between Group companies and the gaoemtany are stated below:

Balances with related companies

Logicom (Overseas) Limited
Logicom (Middle East) SAL
Logicom Solutions Limited
ENET Solutions — Logicom S.A.
Logicom FZ&

Logicom Dubai LLC

Logicom Jordan LLC

Netcom Limited

Logicom ltalia s.r.l.

Logicom IT Distribution Ltd
Rehab Technologies Ltd
Logicom Bulgaria EOOD
Logicom Hungary Ltd

Logicom IT Distribution s.r.I.
Noesis Ukraine LLC

Logicom Services Holdings Ltd

Newcytech Business Solutions Ltd

Logicom Solutions LLC
Newcytech Distribution Ltd
Logicom Saudi Arabia LLC
ICT Logicom Solutions S.A.
Verendrya Ventures Ltd

2010
€
Debit/
(Credit)

374.497
(3.891.347)
(11.183.053)
(10.374.976)
(9.849.138)
(2.382.596)
(3.897.202)
(57.073)
(3.746.518)
(11.080.071)

(2.993.813)
(2.738.523)
(2.240.913)
55
(10.637.219)

(685.583)

(161.356)
73.929
(6.953.676)
(168.149)
833.900

2009
€
Debit/
(Credit)

355.387
(1.405.434)
(15.116.183)
(6.96B)3
(10.575.596)
(1.594.902)
(4.718.225)
(60.571)
(1.227.417)
(6.387.570
(9.383.540)
(2.403.785)
(2.574.599)
(1.670%
55
(8.3@9)6
(1.186)2
(70.967)

During the year the companies of the Group paiiidhds to the Company, as follows:

Dividend for 2010

Logicom Solutions Ltd
Logicom FZE

Logicom Services Holdings Ltd

EVENTS AFTER THE YEAR END

There have been no material events after thegredhr

€

1.000.000
1.639.613
194.726



